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XINHUA ROUNDUP DISCUSSES SHULTZ MOSCOW MISSION 


0W030213 Beijing XINHUA in English 0153 GMT 3 Nov 85 
{["Round-Up: Shultz's Moscow Mission" -- XINHUA headline] 


[Text] Beijing, November 3 (XINHUA) -- U.S. Secretary of State George Shultz is to fly 
to Moscow tomorrow to finalize the U.S.-Soviet Geneva summit agenda, over which the two 
countries have been disputing for months. 


In the past six months since the United States and the Soviet Union fixed their summit 
date, Moscow has repeatedly offered to place disarmament and particularly the U.S. Stra- 
tegic Defense Initiative, or "star wars", high on the agenda while Washington has listed 
regional issues, human rights, bilateral relations and disarmament as its primary concern. 


On October 24, U.S. President Ronald Reagan, in an indirect response to the latest Soviet 
disarmament proposals, declared in his U.N. address that he would give top priority in 
the November 19-20 summit to finding solutions to regional conflicts in Kampuchea, 
Afghanistan, Ethiopia, Angola and Nicaragua and link disarmament to these issues. 


The Soviet Union denounced Reagan's address as an attempt to divert public attention 
from “star wars" and lessen the significance of the summit. 


Moscow also asked Washington to include U.S. behavior in South Africa, the Middle East 
and Central America in the agenda of the Geneva meeting if regional issues are to be 
discussed. As to the human rights issue, Moscow has rejected any discussion with 


Washington. 


Reagan's “regional program" aroused deep concern among U.S. allies, who would like to see 
disarmament in the spotlight in Geneva. Urged by these nations, Reagan finally tabled 
his disarmament counter-proposal last week in response to the Soviet package made by 
Gorbachev in Paris on October 3. 


Reagan's counter-proposal, which reportedly offers a 50 percent cut in both superpower's 
strategic nuclear weapons, no first strike advantage, continued star wars research and 
what he called "no cheating" on an arms control agreement, runs counter to the Soviet 
disarmament blueprint that suggests any deep cut in strategic nuclear weapons be linked 
with U.S. cancellation of the "star wars" project. 


President Reagan has already made it clear that he would not use the "star wars" plan as 
a "bargaining chip." This leaves open the question if Shultz's Moscow mission could 
result in finding a proper place for the discussion of "star war" on the summit agenda 


agreed upon by both sides. 


U.S.-Soviet disputes over summit priorties and major differences in their proposals 
indicate that there will be tough bargaining during Shultz's visit and at the Geneva 


meeting. 


U.S., SOVIET OFFICIALS CANCEL 31 OCT ARMS TALKS 


0W011055 Beijing XINHUA in English 1035 GMT 1 Nov 85 


[Text] Geneva, October 31 (XINHUA) -- A meeting between the U.S. and Soviet delegations 
scheduled here today on medium-range nuclear missiles has been cancelled without any 


explanation. 
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U.S. delegation spokesman Terry Shroeder said that there will be a full plenary session 
grouping all negotiating teams at the Soviet Mission in Geneva tomorrow. 


Washington and Moscow began a new round of arms control negotiations in March, with talks 
conducted separately on long-range nuclear missiles, medium-range missiles and space 
weapons. So far no substantial progress has been made through the talks. The third round 
of talks which started in September are expected to wind up tomorrow, three weeks before 
the U.S.-Soviet summit in Geneva. 


THE WASHINGTON POST disclosed today that the United States would seek to extend the round 
to table a comprehensive response to a Soviet proposal for a 50 percent reduction in 
nuclear weapons offered earlier this month. The new U.S. proposal calls for deep cuts in 
nuclear warheads on Soviet land-based strategic, or intercontinental, missiles. It ex- 
cludes medium-range missiles from the strategic count, the paper said. 


The Soviet Union has said that medium-range missiles being deployed in Western Europe by 
the NATO alliance should be considered long-range strategic weapons because they are 
targeted on Soviet territory. 


U.S., USSR AGREE TO EXTEND GENEVA SUMMIT TALKS 


0W011905 Beijing XINHUA in English 1852 GMT 1 Nov 85 


[Text] Geneva, November 1 (XINHUA) -- The United States and the Soviet Union have agreed 
to extend the current round of Geneva arms talks to include a discussion on a new U.S. 
arms control proposal presented here today. 


U.S. President Ronald Reagan last night said the Americans would ask for an extension 
"into next week so that our negotiating team can make a full presentation of our proposal.” 


Soviet chief negotiator Viktor Karpov told reporters that his country has accepted the 
U.S. suggestion of prolonging the on-going third round of arms talks, which opened on 
September 19. But he failed to say how long the extension would be. 


Max Kampelman,-.the U.S. chief delegate in the Geneva talke, said that he delivered 
Reagan's new proposal on nuclear arms reduction at a plenary session with his Soviet 
conterparts that began at 11 a.m. (local time) at the Soviet Mission in Geneva. 


President Reagan said yesterday that the United States accepts certain figures contained 
in a Soviet initiative made public early last month, which calls for a 50 percent cut 

of the superpowers’ nuclear arsenals in exchange for U.S. abandonment of its "star wars" 
program. But Reagan said he considered the Soviet proposal "insufficient in several 
sectors." The U.S. proposal, he added, "is detailed and covers the three domains in the 
negotiations," -- the intercontinental nuclear missiles, medium-range missiles and space 
weapons. Reagan reiterated his objection to giving up his Strategic Defense Initiative 
(SDI), a space-based system devised to ward off possible nuclear attacks, which the 
Soviets see as the main stumbling block in the way toward achievements in the Geneva 


arms control talks. 


Karpov told reporters, "SDI is the main obstacle to deep red: tion of nuclear weapons." 
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REAGAN EXPLAINS NEW ARMS PROPOSAL TO CORBACHEV 


0W011935 Beijing XINHUA in English 1900 GMT 1 Nov 85 


[Text] Moscow, November 1 (XINHUA) -- Soviet leader Mikhail Gorbachev has received 
from U.S. President Ronald Reagan a letter explaining the latest U.S. disarmament proposal. 


According to the Soviet news agency TASS, U.S. Ambassador to Moscow Arthur Hartman 
conveyed the letter to Soviet Foreign Minister Eduard Shevardnadze during a meeting 
today which discussed preparations for the U.S.-Soviet November summit and U.S. 
Secretary of State George Shultz's trip to Moscow this weekend. 


Reagan said yesterday in Washington that he has made a new disarmament proposal to 
the Soviet Union, which he disclosed offers deep cuts in both superpowers’ offensive 
nuclear weapons, no first strike advantage, continued defensive research and what he 
called "no cheating" on arms control agreement. 


The U.S. proposal to go ahead with the “star wars," or properly known as Strategic 
Defense Initiative (SDI), clashes with the latest Soviet disarmament package that 
calls for U.S. cancellation of “star wars" in exchange for a 50 percent cut in U.S.- 
Soviet nuclear weapons that can hit the territory of the other side. 


Reagan refused to go into details on his proposal yesterday but other U.S. officials 
said the blueprint may include Gorbachev's idea of a 50 percent cut in both countries’ 
nuclear arsenals and could seek to limit their warheads on intercontinental ballistic 
missiles to 4,500 for each side. 


Warhead figures of the two countries vary in different accounts, but one report says 
the Soviet Union has about 9,000 land- and sea-based strategic missiles warheads 
against the United States’ 8,000. 


U.S. Secretary of State Shultz described the U.S. proposal as "new and far-reaching," 
according to news reports. The Soviet Union has so far made no official comment on 
the U.S. proposal. 


XINHUA CITES REPORT ON SUPERPOWER NUCLEAR PROGRAMS 


0WO10816 Beijing XINHUA in English 0736 GMT 1 Nov 85 


[Text] London, November 1 (XINHUA) -- Strategic nuclear weapon research and deployment 
by the United States ani the Soviet Union are proceeding at a considerable pace, an 
authoritative annual report on strategic studies indicates. 


"The Military Balance 1985-1986," published Thursday by the London-based International 
Institute for Strategic Studies (IISS), said whilethere has been no dramatic changes 
in the past year in the deployed nuclear weapon systems on either side, both super- 
powers will be deploying new systems and improving the old ones over the next few 
years. 


For the United States, this includes continuing to build Trident ballistic missile 
submarines; deploying nuclear-armed sea- and air-launched cruise missiles; putting 

the B-lb strategic bomber into operation; and initial deployment of the MX inter- 
continental ballistic missiles. And the United States will continue its major research 
program into strategic defense technologies (so-called star wars program), the report 
said. 
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On the Soviet side the pattern is similar. At least two new intercontinental ballistic 
missiles, SS-24 and SS-25, appear to be ready for deployment and new submarine-launched 
ballistic missiles are slowly appearing. The Soviet Union is also conducting an active 
program of research into strategic defense technologies and is upgrading its anti- 
ballistic-missile and air defenses. The total of mobile SS-20's now stands at around 
440 systems, the institute said. 


The latest IISS re-assessment of the strategic nuclear balance between the superpowers 
shows about a 10 percent increase in U.S. strategic nuclear warheads over the past 
three years, and a 37 percent rise in Soviet warheads, bringing the Soviet Union into 
“approximate parity" with the United States. The U.S. total of warheads is 10,174 
with an estimated yield of 3,625 megatons, compared with the Soviet total of 9,987 
with a yield of about 5,837 megatons. As for conventional forces with both NATO and 
Warsaw Pact countries in Europe, the institute said the Warsaw Pact has maintained a 
numerical advantage over NATO in the past year while progressively matching NATO's 
technologies. 


Given the virtual standstill in defense budgets (in real terms) of many NATO European 
countries, it is difficult to see how any significant improvements in NATO's capa- 
bilities can be sustained over the long term. At the same time, the report noted, 
many of the same economic constraints apply to the Warsaw Pact countries, excluding 
the Soviet Union, as much as they do in NATO. The overall balance of power in Europe 
would make general military aggression a highly risky undertaking for either side, 
the institute said. 


According to the report, military budgets worldwide -- with the exception of the 
superpowers -- are generally showing slow or no growth, and in a number of cases budgets 
are actually declining. Modernization naturally continues as weapons become technically 
obsolete. But overall numbers of deployed weapon systems or of men in military service 
show little change from 1984. 


The institute is a center for information and research on the problems of international 
security, defense and arms control. "The Military Balance" is one of its major publica- 
tions. Another major one is its annual "Strategic Survey" report, which usually is 
published in late spring. 


UNITED STATES PROMISES MILITARY AID TO TURKEY 


0W021927 Beijing XINHUA in English 1830 GMT 2 Nov 85 


[Text] Ankara, November 2 (XINHUA) -- The United States has promised to provide 
military aid and technical transfer to Turkey, Michael Armacost, U.S. undersecretary 
of state for political affairs told a press conference here today after holding talks 
with Turkish officials. He said that "We have discussed not only to strengthen se-cur- 
ity cooperation, but also economic cooperation" between the United States and Turkey. 
He said he had urged for the modernization of Turkey's Armed Forces. 


Asked on the disputes between Turkey and Greece, he said, "We don't want to interfere in 
in the problems between Turkey and Greece. But if the two sides so desire, we'll help." 


Armacost arrived here from Athens on Thursday for talks with Turkey on the future of 
bilateral ties and recent strains in the relations in this field. He left Turkey after 
the press conference. 
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PRC STRATEGIC INSTITUTE OFFICIAL MEETS WEINBERGER 


0W020904 Beijing XINHUA in English 0854 GMT 2 Nov 85 


[Text] Washington, November 1 (XINHUA) -- U.S. Secretary of Defense Caspar Weinberger 
met here this morning with Xu Xin, deputy chairman of the Beijing Institute for 
International Strategic Study. 


They discussed issues of common interest. 


U.S. National Security Adviser Robert McFarlane, Assistant Secretary of State for 
East Asian and Pacific Affairs Paul Wolfowitz and other senior U.S. officials met 
Xu this afternoon. 


The senior Chinese official of strategic study is visiting here at the invitation of 
some research institutes. 


U.S. OFFERS USSR NEW ARMS CONTROL PROPOSAL 


0W021945 Beijing XINHUA in English 1844 GMT 2 Nov 85 


[Text] Washington, November 2 (XINHUA) -- U.S. President Ronald Reagan has proposed 
that the United States and the Soviet Union abandon plans for the deployment of 
mobile, land-based missiles under a new arms control proposal, THE NEW TIMES 
reported today. The proposal is part of a new arms control package announced by 
Reagan on Thursday and presented by the U.S. delegation in Geneva yesterday. 


Under the new proposal, the Soviet Union would be required to scrap plans for their 
mobile SS-24 and SS-25 missiles. In return the United States would abandon its 
development of the Midgetman Missile, a major element of the new generation of U.S. 
strategic offensive weapons. 


The U.S. ten-warhead MX missiles would not be included because they would be 
stockpiled in the existing Minuteman missile silos. 


The report said that the new proposal to abandon mobile missiles relfects growing 
concern in the Reagan administration about what it sees as a new kind of Soviet first 
strike threat. By this theory, the Soviet Union could Jaunch its SS-18 and SS-19 
missiles against American silo-based missiles and then disperse mobile SS-24 and 
SS-25 missiles to avert American retaliation. 


However, the Soviet Union insisted that it has only one new type of mobile land-based 
missiles -- SS-24, and that the SS-25 is only a modification of an older type of 
land-based missiles. 


Yesterday, a TASS commentary dismissed Reagan's new arms control proposals as "old 
proposals that have been slightly modified and presented in new wrapping" and as 
pursuing the "old aim of gaining one-sided advantage at the negotiation table" 


SHULTZ EN ROUTE TO MOSCOW FOR PRE-SUMMIT TALKS 


0W022002 Beijing XIi...UA in English 1905 GMT 2 Nov 85 


[Text] Washington, November 2 (XINHUA) -- U.S. Secretary of State George Shultz 
left here for Europe early this morning with President Reagan's new proposals on 


arms control. 


He was accompanied by National Security Adviser Robert McFarlane and Presidential 
Arms Control Adviser Paul Nitze. 
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He will first go to Helsinki, Finland, where he will rest before heading to Moscow 
early Monday. 


Shultz is scheduled to have two days of talks with Soviet leader Mikhail Gorbachev 
and Foreign Minister Eduard Shevardnadze that will center on arms control. The 

talks are viewed here as a key prelude to the Reagan-Gorbachev summit talks in 
Geneva on November 19-20. Shultz's Moscow trip was agreed upon last week when he met 
with Shevardnadze at the United Nations. 


At a press conference on October 31, Shultz said, "My trip to Moscow is part of a 
continuing and intensive process to prepare the way for the President's meetings in 
Geneva with Mr. Gorbachev. Those meetings will provide an opportunity to address a 
variety of important issues in a businesslike and constructive manner." 


Reports say that Reagan sent Shultz to Moscow to try to set a practical agenda for 
future negotiations not only on the control of nuclear weapons but on the easing of 
East-West relations in general. 


Meanwhile, officials of the Reagan administration warned Friday against and 
expectation for dramatic breakthroughs during the Shultz's Moscow visit or the 
Reagan-Gorbachev summit meeting. 


XINHUA ON -U.S. AGREEMENT TO SOVIET-PROPOSED CUTS 


OW030052 Beijing XINHUA in English 0030 GMT 3 Nov 85 


[Text] Washington, November 2 (XINHUA) -- U.S. President Reagan said today that the 
United States has accepted [the] Soviet proposal for a 50 percent cut in the strategic 
offensive nuclear weapons of both countries. 


In his weekly radio address to the nation, Reagan stressed, however, that the reduc- 
tions must be applied especially to those systems “which will give either side a 
destabilizing first strike advantage", referring to the Soviet large land-based 
intercontinental ballistic missiles. 


Reagan said that was part of his new package of arms control proposals presented to 
the Soviet Union by U.S. delegation in Geneva yesterday. He declined to give more 
details. 


He said he was pleased that the Soviet Union has agreed to the extension for a week 
of the Geneva arms control negotiations scheduled to end on Friday and hoped that 
this would be "a productive week". He said he has written to Soviet leader Mikhail 
Gorbachev about the summit meeting later this month in Geneva". [quotation marks 
as received] 


The President made it clear that he remained "strongly committed" to the development 
of strategic defensive systems despite strong Soviet opposition. He also restated 
that the “broad agenda” for his meeting with Gorbachev would include not only arms 
control, but human rights and regional issues as well as bilateral contacts between 
the two countries. "If we hope to succeed in our efforts to create a safer world 
and to bring about a fresh start in U.S.-Soviet relations, progress will be needed 
in all these areas," he asserted. 


Before Reagan made the radio speech, Secretary of State George Shultz left for Moscow 
via Europe to have two days of talks with Soviet leadership. He is expected to work 
out a specific agenda for the upcoming summit meeting. 
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Last night, National Security Adviser Robert McFarlane said, in a speech in New York, 
that while the summit is not likely to produce a "signed, sealed and delivered 
agreement" on arms control, the United States is "optimistic" about some kind of 
agreement with the Soviets to limit nuclear weapons in the months ahead. 


U.S. NUCLEAR X-RAY LASER TESTS HIT SNAG 


0W030816 Beijing XINHUA in English 0801 GMT 3 Nov 85 


[Text] Washington, November 2 (XINHUA) -- U.S. scientists have disclosed that the 
initial tests of a top secret nuclear X-ray laser, centerpiece of U.S. President 
Ronald keagan's “star wars" plan, were not as successful as earlier believed, reported 
SCIENCE, official journal of the American Association for the Advancement of Science. 


For nearly five years the nuclear X-ray laser has been under development at the 
Livermore Laboratory, where U.S. nuclear weapons are designed. The advice is meant to 
channel the power of a nuclear explosion into laser rods that fire powerful bursts of 
concentrated radiation at enemy missiles. The brightness of the X-ray beam had 
reportedly been increased by “six orders of magnitude" during an underground nuclear 
test in Nevada in March this year -- a so-called “important advance" in increasing the 
power of the device. 


The journal reported in its November issue that Livermore scientists at first judged 
the underground test a success, but they subsequently "discovered that key monitoring 
equipment had been improperly calibrated, rendering this judgment uncertain." In 
addition, a key focusing element of the device had proved defective, the U.S. sc‘ence 
journal added. Without focusing, the beam from an X-ray laser would tend to spread out 
over long distances in space, gradually reducing its destructive power. 


XINHUA REPORTS U.S. COVERT ACTION AGAINST LIBYA 


0W031204 Beijing XINHUA in English 1117 GMT 3 Nov 85 


[Text] Washington, Nov. 3 (XINHUA) -- U.S. President Ronald Reagan has authorized a 
Central Intelligence Agency (CIA) covert operation designed to undermine the Libyan 
Government headed by Colonel Mu'ammar al-Qadhdhafi, THE WASHINGTON POST reported 
today quoting the U.S. Administration sources. According to the sources, the opera- 
tion, authorized in a formal presidential "finding" signed this fall, is at first de- 
signed to disrupt, preempt and frustrate Al-Qadhdhafi's "subversive and terrorist 
plans." Secondly, it might lure him into some foreign adventure or terrorist exploit 
that would give Qadhdhafi neighbors a justification for responding to Qadhdhafi 
militarily.. 


The sources revealed that a "special national intelligence estimate" entitled "Libya's 
Qadhdhafi, the Challenge to the United States and Western Interests", completed 
earlier this year, said Qadhdhafi "provides money, weapons, a base of operations, 
travel assistance or training to some 30 insurgent, radical or terrorist groups." The 
sources added that after four and a half years of ineffective economic sanctions aid 
some minor financial support to Libyan dissidents in exile, the U.S. Administration has 
decided that Qadhdhafi is "such an international menace to U.S. interests" that covert 
action should be undertaken. The plan, however, has run into resistance from the 
House and Senate Select Committees on Intelligence, which oversee the CIA, the report 
said. 
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FOREIGN MINISTRY SPOKESMAN ON TIES WITH USSR 


0W041000 Beijing BEIJING REVIEW in English 4 Nov 85 p 10 


[Excerpt] Although the 7th round of Sino-Soviet consultations earlier this month 

[as published] held on to a long-standing deadlock on several major issues, last month 
Saw some progress when both sides agreed to increase contacts and to step up visits by 
non-government representatives of both countries. 


Talks held between special envoys of the Chinese and Soviet Governments in Beijing from 
October 4 to 18 did not resolve any of the major conflicts between the two countries. 
"The Chinese side maintains that it is an objective fact that there are obstacles in 
Sino-Soviet relations," said Ma Yuzhen, a Foreign Ministry spokesman, at a weekly news 
briefing. 


Ma said the Soviets refused to budge from their stand on three major obstacles that stand 
between Beijing and Moscow: Soviet support of the Vietnamese occupation of Kampuchea; 
the Soviet invasion of Afghanistan; and the presence of large numbers of Soviet troops 
along the Sino-Soviet borders and in Mongolia. "Normalization of relations are out of the 
question without the removal of these obstacles," said Ma. 


XINHUA CITES SOVIET PRESS ON REAGAN PROPOSAL 


TASS Commentary Cited 
0W020238 Beijing XINHUA in English 0222 GMT 2 Nov 85 


("TASS Rejects Reagan's Arms Control Proposal as ‘Old Commodity in New Wrapping'" -- 
XINHUA headline] 


[Text] Moscow, November 1 (XINHUA) -- The official Soviet news agency TASS today 
described U.S. President Ronald Reagan's new arms control proposal as an "old commodity 
in a new wrapping." 


Reagan's proposal, announced at a White House press conference in Washington yesterday, 
has been delivered to Soviet Foreign Minister Eduard Shevardnadze in Moscow today by 
U.S. Ambassador Arthur Hartman. Shevardnadze was quoted by American officials as saying 
that the new proposal "will be studied carefully" by the Soviet side. 


A TASS commentary today, criticized the United States for a deliberate leakage of the 
details of the proposal as part of an “organized" propaganda drive. 


The commentary pointed out that the U.S. proposal covers only two elements cof the 
nuclear triad -- the intercontinental ballistic missiles and submarine-launched 
ballistic missiles, while leaving out the strategic bombers in the U.S. favor. "Why 
is the third element of the triad -- the strategic bombers -- excluded from the 
estimates of overall nuclear potentials subject to reduction?" the commentary asked. 


It added that the United States is apparently seeking an advantage by refraining from 
addressing the issue of heavy bombers and the medium-range nuclear missiles. 


The commentary also accused the United States of carrying on with the Strategic Defense 
Initiative, commonly known as the "star wars" program. Without an agreement to prevent 
the militarization of space, it is simply senseless to speak of any limitation or 
reduction of nuclear arms, the commentary emphasized. 
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TASS noted that there has been no change in Washington's old aim of seeking one-sided 
advantages at the negotiating table, adding that Reagan's proposal is in effect the 
same old U.S. proposal which has been "slightly modified and presented in a new 


wrapping." 
PRAVDA Commentary Cited 


0W021634 Beijing XINHUA in English 1432 GMT 3 Nov 85 


[Text] Moscow, November 3 (XINHUA) -- On the eve of U.S. Secretary of State George 
Shultz's arrival in Moscow, the official Soviet newspaper PRAVDA today in a commentary 
accused the United States of attempting to upset the Soviet-U.S. strategic balance. 


In an apparent reference to U.S. President Ronald Reagan's disarmament proposal made 
last week, which reportedly called for a 50 percent cut of both superpowers’ strategic 
nuclear weapons and continued research into the Strategic Defense Initiative, or "star 
wars" project, PRAVDA said it is a sheer illusion for the United States to expect the 
Soviet Union to agree with the Pentagon's plans to develop space strike weapons. 


Reagan's proposal clashed with an earlier Soviet disarmament blueprint tabled by Soviet 
leader Mikhail Gorbachev in Paris on October 3, which offered a 50 percent cut of U.S.- 
Soviet nuclear weapons that can hit the territory of the other side in exchange for 
the cancellation of the U.S. "star wars" project. 


The commentary, which comes only one day before Shultz arrives in Moscow to prepare 
for the U.S.-Soviet Geneva summit on November 19-20, said the Soviet Union will go to 
Geneva "with the firm intention of holding it in a constructive, business-like way, 
and advances the task of achieving a drastic shift on problems that determine Soviet- 
U.S. relations and the world situation in general." The paper said Moscow expects a 
positive outcome from the summit and is doing everything in its power to this end. 


After repeating some earlier Soviet proposals, including moratoriums on deployment of 
medium-range nuclear weapons in Europe and on all nuclear explosions, the commentary 
said "It is now up to the American side." "The world will judge the seriousness of its 
(U.S.) intentions not by verbal declarations, but by concrete deeds and steps," it 
concluded. 


USSR MINISTRY DENIES NATO MISSILE STATEMENT 


0WO11938 Beijing XINHUA in English 1923 GMT 1 Nov 85 
("Soviet Defense Ministry: NATO Mistaken About SS-20 Numbers" -- XINHUA headline] 


[Text] Moscow, November 1 (XINHUA) -- The Soviet Defense Ministry today denied an 
allegation by the North Atlantic Treaty Organization (NATO) that Moscow had deployed 
441 SS-20 missiles on its territory. 


The ministry said in a brief statement: "The number of SS-20 missiles deployed in the 
European part of the Soviet Union is 243. On the entire Soviet territory, the number 
of SS-20 missiles is substantially lower than the 441 figure put forward by NATO." 


The Soviet denial was made shortly before the Dutch Cabinet was to announce its 
decision on whether to permit the NATO to deploy 48 U.S. cruise missiles in the 
Netherlands. 
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The statement was also regarded as added evidence that there wide differences persisted 
between the East and West on how to assess each other's arsenal whenMoscow and Wasiing- 
ton are to open their summit in Geneva later this mqath. 


GORBACHEV REAFFIRMS POSITION ON SPACE ARMS 


0W021122 Beijing XINHUA in English 0734 GMT 2 Nov 85 


[Text] Moscow, November 1 (XINHUA) -- Soviet leader Mikhail Gorbachev today reaffirmed 
that he will stick to preventing militarization of outer space at his forthcoming 
meeting with the U.S. President Ronald Reagan in Geneva. He stressed that the two 
superpowers should cut their nuclear ~« 3 on the basis of the principle of ecuality 
and equal security. He made these » in. n his speech at a dinner given to Ethiopian 
leader Mengistu in the Kremlin. 


He criticized the United States for ics interference in the affairs of Ethiopia and 
other African, Asian and Latin American countries, and its support to the aggressive 
policies of Israel and South Africa. He stressed that the Soviet Union will continue 
to aid Ethiopia and other developing countries and strengthen trade and economic 
cooperation with then. 


The Soviet leader welcomed the resolutions of the Organization of African Unity on 
turning Africa into a nuclear-free zone, saying that their implementation will be a 
real contribution to the prevention of a nuclear conflict and to improving the inter- 
national situation. 


Mengistu accused the U.S. President Reagan of linking the struggle of developing 
countries for their social and economic independence with the disarmament and inter- 
national security. Reagan's view was contained in his speech at the 40th session of 
the United Nations General Assembly last week. Reagan was in fact putting forward 

a precondition for the Soviet-U.S. summit for the purpose of continuing the arms race, 
Mengistu said. 


Mengistu arrived in Moscow yesterday for an official visit. He held talks with 
Gorbachev today. 


XINHUA CITES TASS ON CPSU DRAFT PROGRAM CHANGES 


0W021034 Beijing XINHUA in English 0808 GMT 2 Nov 85 


[Text] Moscow, November 1 (XINHUA) -- The draft rules of the Soviet Communist Party 
with proposed changes, published in the Soviet press today, stress the need to broaden 
inner-party democracy and to enhance Communists’ responsibilities for the accomplish- 
ment of common tasks, the official news agency TASS reported here today. 


TASS said the proposed ruies regard collective leadership, which is alien to sub- 
jectivist decisions and personality cult, as the supreme principle of the party's 
leadership and an essential condition for promoting the initiative and activity of 
its membership. 


The new revisions, the news agency said, left out the following formulations: "The 
party's fundamental tasks during the period of the construction of the communist 
society" and "the struggle for building the material-technical foundations of the 
communist society." The necessity to “transfer the modern scientific-technological 
achievements into national economy" was also stressed. 
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Soviet leader Mikhail Gorbachev noted at the October plenary meeting of the party 
Central Committee that the proposed changes will enhance the leading role of the party 
in face of the new tasks confronting the country. The proposed changes were approved 
by the party Central Committee on October 15 this year and will be adopted at the party's 
27th National Congress next February. 


The original rules were adopted at the 22nd party congress in 1961 when Nikita 
Khrushchev was the party leader. The rules were amended later at the 23rd and 24th 
party congresses, when Leonid Brezhnev was the party's general secretary. 


XINHUA REPORTS SOVIET LEADERSHIP CHANGES 


Deputy Chairman Nuriyev Replaced 


0W020154 Beijing XINHUA in English 0127 GMT 2 Nov 85 


[Text] Moscow, November 1 (XINHUA) -- Soviet Deputy Premier Ziya Nuriyev was retired 
by the Supreme Soviet today while Vsevolod Murakhovskiy was named first deputy premier, 
it was reported today. 


Nuriyev, 70, had been deputy premier of the Soviet Government since 1973 and chairman 
of a Government Commission on Agroindustrial Problems since 1982. The official news 
agency TASS announced that Nuriyev had been "relieved" of all his above-mentioned 


duties. 


Murakhovskiy, 59, had since 1978 been the first secretary of the Stavropol Region Party 
Committee where Soviet leader Mikhail Gorbachev worked during the 1970-1978 period, 


In a separate announcement, TASS said Murakhovskiy was named one of three first deputy 
premiers, apparently to replace Andrey Gromyko, who gave up his post on the Council of 
Ministers when he was appointed Soviet president in July. 


Silayev on Council of Ministers 
0W030318 Beijing XINHUA inEnglish 0253 GMT 3 Nov 85 
["New Soviet Reshuffle" -- XINHUA headline] 


[Text] Moscow, November 2 (XINHUA) -- Ivan Silayev, 55, was today appointed vice 
chairman of the Council of Ministers by the Presidium of the Supreme Soviet, the highest 


state body. 


His post of aviation industry minister will be taken over by Apollon Systsov, 56, now 
the first deputy minister. 


His promotion follows the appointment last night of Vsevolod Murakhovskiy as first 
deputy prime minister. He is expected to be in charge of agriculture, which has been 
the responsibility of Ziya Nuriyev, 70, who will retire. 


Silayev, who joined the Soviet Communist Party in 1959, has been a member of the 
party's Central Committee since 1981. In 1954, as a graduate from Kazan Aeronautical 
Engineering Institute, Silayev began to work in an aviation plant near Gorky, east 

of Moscow, and rose to the posts of chief engineer and factory manager. In 1974, he 
was promoted to become deputy aviation minister, and three years later, the first 
deputy minister he began to head the Machine Tool and Instrument-Making Industry 
Ministry in 1980 and returned to the Aviation Industry Ministery to be the minister in 


1981. 
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SINO-INDIAN BORDER TALKS BEGIN IN NEW DELHI 4 NOV 


0W040714 Beijing XINHUA in English 0709 GMT 4 Nov 85 
["Sino-Indian Talks Underway in India" -- XINHUA headline] 


[Text] New Delhi, November 4 (XINHUA) -- A Chinese delegation headed by Vice-Foreign 
Minister Liu Shuqing arrived here early in this morning for the sixth round of Sino- 
Indian official level talks. 


Answering questions on prospect of the talks, Liu Shuqing told reporters at the air- 
port he predicted that achievements will be made. During their meeting in New York, 
the prime ministers of India and China expressed their willingness to develop relations 
between the two countries, he said. On the agenda of the sixth round of talks 
scheduled to begin this afternoon are the boundary question, matters relating to co- 
operation in the fields of culture, education, science and technology, and property 

and assets. They will also exchange views on international issues of mutual interest. 


The Chinese delegation was welcomed at the airport by A.P. Venkateswaran, secretary 
in the External Affairs Ministry and head of the Indian delegation to the talks, and 
K.P.S. Menon, Indian ambassador to China. 


The Chinese delegation will visit the centrally administered union territory of Goa 
from November 6 to 8. The talks will resume on November 9 and conclude on November 11. 


PAKISTAN SAYS NUCLEAR INSTALLATIONS PEACEFUL 


0W292016 Beijing XINHUA in English 1633 GMT 29 Oct 85 


[Text] Islamabad, October 29 (XINHUA) -- Foreign Minister Yaqub Khan today reiterated 
that Pakistan's nuclear program is geared entirely to peaceful purposes. 


Speaking in the Senate session here, Yaqub [said] the country has been a constant 
opponent of nuclear proliferation in South Asia. This is evident from its proposal 
for declaring South Asia a nuclear free zone of peace. However, he said, in the 
event of any attack on Kahuta nuclear installations, Pakistan would have no option 
but to retaliate such an aggression with all its might. Pakistan, he said, is also 
continuing its endeavors at diplomatic level to prevent the possibility of any attack 
on Kahuta installations. 


Rajiv Gandhi was reportedly to have said in New York that Reagan had told him to 
stop Pakistan before its nuclear program reaches a point of no return. 


Yaqub said President Reagan's statement is in no way meant to provide an encouragement 
to any type of physical action against Pakistan. He said his country is prepared to 
go all the way with total sincerity and solemn commitment to seek a solution of the 
nuclear issues with its neighbors. 


He reiterated the five proposals put forth by President Ziaul Haq at the Unit-d 
Nations last week which include international and bilateral non-proliferation treaty 
and inspection of nuclear installations of each other country on reciprocal basis. 
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XINHUA ANALYZES PROSPECTS FOR 'EUREKA' PLAN 


OW021338 Beijing XINHUA in English 1052 GMT 2 Nov 85 


["News Analysis Eureka: Watchword of W. Europe's High-Tech Campaign by Zhao Dahua" -- 
XINHUA headline] 


[Text] Beijing, November 2 (XINHUA) -- Eighteen West European countries will convene 
their second ministerial conference next Tuesday and Wednesday in Hannover, Federal 
Germany, to discuss Europe's ambitious high-tech program dubbed "Eureka." 


The name, a mere coincidence with the Greek word "Eureka" ("we have found it"), stands 
for the European research coordination agency, initially proposed by France in July 

and officially declared born by French President Francois Mitterrand at the first Eureka 
conference attended by 17 nations on July 17 in Paris. Today, Eureka has become a 
watchword for the survival of the old continent faced with a tremendous technological 
challenge, mainly from the United States and Japan. 


The Hannover conference is expected to pass a statement of principles and to decide on 
the first high-tech research items needed by Eureka. 


As the host of the second Eureka conference, Heinz Riesenhuber, Federal German minister 
of research, revealed Monday that Bonn will propose three research items on sophisticated 
technology -- laser, air pollution investigation and a European research network. The 
third item is aimed at promoting information and reference exchanges by linking 
computers of universities and research institutes to present communications equipment 

in Western Europe. 


If those proposals are accepted at the conference and put into practice, Eureka will 
really be on the way toward the ultimate goal of building a technological Europe. 
Nevertheless, how the program will function has to be worked out carefully. Among other 
difficulties, Eureka has a financial problem and the European ministers have to decide 
what kind of a governing body it should have. In the beginning five years alone, an 
estimated 55 billion French francs (6.8 billion U.S. dollars) will have to be pooled 
for several major Eureka items. The program urgently needs funding from both private 
companies and government budgets. 


Eureka will test the determination and competence of the organizers of the multilateral 
project. As the 1985 Nobel Prize winner for physics Klaus von Klitzing of Federal 
Germany said recently, the tendency to pursue each one's own research without working 
with others needs rectifying. 


Though there is a long way to go, the progress already made within the past half year 
reflects western Europe's awareness of the technological gap it has to bridge if it 
is to catch up with the United States and Japan. 


It was the U.S. Strategic Defense Initiative (SDI), nicknamed "star wars" program, that 
made Europeans feel the necessity of uniting to meet this challenge. To West Europeans, 
SDI, which is aimed at building an anti-missile space defense system, is also a bid 
to increase U.S. technological lead and reduce Europe to a more dependent position. 


According to Mitterrand, Eureka is designed at establishing a technological Europe 
which can master all the essential technologies and make it the continent of the 


21st century. 
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Eureka, in a sense, plays the role of matchmaker, bringing together research institutes, 
universities and private enterprises in Western Europe to work in concert instead of 
working separately. 


The program is no utopia by any standards. Just think of the Euromatic, Eurobot, 
Eurobio and Europtrans that are already in common use and what has been achieved by the 
Eu opean Space Agency (ESA), and one can see that Europeans will be capable of doing 
whatever the United States and Japan are doing. 


Europeans stress the civil purposes of Eureka's high-technology research, hoping it will 
strengthen Western Europe's economy and competitiveness in the worldwide technological 
revolution. Equally important, Eureka will help build an independent defense system in 
Western Europe, thus helping alter the world's political pattern of polarization. 


Never before in history have so many nations been engaged in such a great joint venture 
as Eureka. Should it succeed, it will certainly promote the integratior. of Western 
Europe. 


XINHUA ON NETHERLANDS MISSILE DEPLOYMENT DECISION 


OW020418 Beijing XINHUA in English 0347 GMT 2 Nov 85 


{["News Analysis -- Dutch Decision on Missile Deployment To Draw Mixed Reactions" -- 
XINHUA headline] 


[Text] Hague, October 31 (XINHUA) -- The Dutch Government today gave its final approval 
on the deployment of 48 American cruise missiles in the country, a move which may delight 
its NATO allies but anger the Soviets as well as Dutch opposition parties. 


The approval, along with the Dutch Government's seal on the Dutch-American draft accord 
on the specific terms of deployment and use of the missiles, came after a six-year 
heated nationwide debate on the matter. 


According to a NATO "dual-track" decision of December 1979, the United States should 
deploy its medium-range Pershing and cruise missiles in its five European allied coun- 
tries -- Britain, West Germany, Italy, Belgium and the Netherlands, to counter the Soviet 
Union's deployment of the Western Europe-targeted SS-20 missiles. American missiles 
have already been deployed in all designated countries but the Netherlands. 


Under the fierce fire of the opposition labor party and the peace movement in the coun- 
try, the Dutch Government decided in June 1984 to delay the deployment of the cruise 
missiles. But it pledged to its NATO allies that it would decide on November 1, 1984, 
to accept the deployment if by that day the number of Soviet SS-20 missiles in the 
Soviet European and Asian zones exceeded last June's level of 378, and the two super- 
powers failed to reach an agreement on nuclear arms reduction. 


As the number of Soviet SS-20 missiles, by NATO's account, approached 441, the Dutch 
Government prepared to go ahead with its decision, and public debate intensified. 


A nationwide anti-cruise missile petition campaign was started in September 1985, by the 
peace movements, and culminated at a mass rally in The Hague on October 2/7, where the 
petition, signed by 3.7 million people, was given to Prime Minister Ruud Lubbers and 
speakers of both houses of the Parliament. 
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During the on-going parliamentary session on the 1976 state budget, the labor and other 
opposition parties submitted one motion after another against missile deployment. 


They first asked the government to postpone its November 1 decision until after the 
Soviet-U.S. summit in Geneva next month. Some said the proposal on arms reduction put 
forward by Soviet leader Mikhail Gorbachev in Paris was "remarkable" and there would be 
a "breakthrough" during the summit meeting. They also demanded that the deployment 
decision should be approved by a two-thirds majority in the Parliament and accompanied 
by a written guarantee from the United States that the missiles cannot be launched with- 
out Dutch approval. The motions, however, were all defeated. Instead, Parliament 
approved on October 25 the draft accord between the Dutch and U.S. Governments. 


The Soviet Union, eager to see the U.S. missile deployment in the Netherlands squelched, 
said last month that the number of Soviet SS-20 missiles in its "European Zone" now 
stands at 234, lower than last June's level. It also proposed a prime-minister level 
talk between "he Hague and Moscow on the condition that the Dutch Government postponed 
its final deployment decision. 


However, Lubbers and his central-right coalition government rejected the Soviet invita- 
tion and its statement, which Lubbers said was unbelievable because the rockets had 
simply been moved to Asia, and their threat to NATO remains unchanged. 


Earlier, in spzeches to the Parliament, Lubbers said, "Since the Soviet Union is 
apparently unwilling to restrict the overall number of deployed SS-20 missiles in 
acceptable response to the Dutch suggestion of June 1984, our decision to deploy the 
cruise missile; is inevitable, no matter how sorrowful this would be." He said a fur- 
ther postponement of the decision "would not only blur the now clear Dutch position, but 
it would also mean for Gorbachev that he would bag the first results of his talks with 
America even before the Geneva meeting was staged." 


The Dutch Government's decision will surely anger the Kremlin, which, only hours before 
the Dutch decision was announced, again declared that the numter of SS-20 missiles 
deployed on the Soviet territory was less than 441. But it will be greeted with relief 
by its NATO allies, as the Dutch believe it confirms their unity in face of the Soviet 
nuclear threat. 


In the past few days, the opposition Labor Party has threatened to call for a referendum 
on the missile issue and pledged to scrap the Dutch-American treaty if it wins in the 
forthcoming general election. The peace movements also declared that they do not see 
the government's decision as the "last chapter" in their campaign, and they have been 
working on post-deployment, anti-nuclear "strategies." 


While the cabinet was holding its meeting today, about 100,000 school students all over 
the country took to the streets in protest against the decision. Railroad traffic was 
also disrupted in some parts of the country. 


In Washington, as expected, the Dutch decision was hailed immediately after it was 
announced. Said State Department spokesman Pete Martinez: "The Dutch have demonstrated 
their continued adherence to the fundamental principles underlying the alliance." 


Observers here be! he Dutch Government's decision will very likely spark months of 
unrest in the Net! is and may even affect its general elections next May. 
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FURTHER REPORTAGE ON ZHAO ZIYANG'S VISIT TO BRAZIL 


Meets Congress Leaders 
0W012009 Beijing XINHUA in English 1950 GMT 1 Nov 1985 


([Text] Brasilia, November 1 (XINHUA) — Visiting Chinese Permier Zhao Ziyang and presi- 
dent of the Brazilian senate Jose Fraguelli stressed here today that both countries 


have many points in common, particularly on the issue of peace and the survival of man- 
kind. 


When meeting President Fraguelli and First Vice-President of the Brazilian Chamber of 
Deputies Huonberto here this morning at the Congress hall, the Chinese premier said that 
China and Brazil are friendly countries and the relations of cooperation between them 
have developed healthily in various fields since the establishment of diplomatic rela- 
tions between the two countries in 1974. 


He said the Brazilian Congress has helped promote understanding between the two peoples, 
and is expecting the legislatures of the two countries to make new contributions to the 
furtherance of bilateral relations. "We share common positions on many major interna- 
tional issues and have been cooperating very well with each other in the fields of 
economy and trade in the interests of both, and that cooperation has a broad prospect 
ahead," Zhao said. 


Fraguelli said that despite their difference in social system and ideology, Brazil and 
China have common objectives at home and abroad. "As big countries, Brazil and China 
should work hard not only for ourselves but also for the survival of mankind," he said. 
He said that he has never seen any bilateral cooperation working so well like the one 
between Brazil and China that benefits both countries. 


Today, the Chinese premier also met with President of the Brazilian Supreme Federal 
Tribunal Jose Carlos Moreira Alves and Governor of the Federal District of Brasilia Jose 
Aparecido de Oliveira on separate occasions. 


During the two meetings, both sides agreed to increase exchange of their experience in 
the municipal judiciary and administration. 


More Talks With President 
0W020350 Beijing XINHUA in English 0330 GMT 2 Nov 85 
[Text] Brasilia, November 1 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang expounded 
the six favorable conditions exist between China and Brazil and other Latin American 
countries in developing their trade, economic and technological cooperation when he held 


the second round of talks with Brazilian President Jose Sarney here this afternoon. 


This was disclosed to Chinese reporters by Li Zhaoxing, deputy director of the Informa- 
tion Department of the Chinese Foreign Ministry and spokesman for the premier's party. 


The six favorable conditions listed by the Chinese premier are: 


1. China and the Latin American countries are endowed with rich resources and they 
may supply each other's needs and make up for what each other is short of; 
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2. The economic development of China and that of the Latin American countries are simi- 
lar and they have their own characteristics in technology and huge markets which are 
favorable for mutual exchanges; 


3. China and Latin American countries are exploring their own road of development 
according to their own conditions. The rich experiences, both positive and negative, 
they have accumulated may be used by each other for reference; 


4. As developing countries, China and the Latin American countries may easily under- 
stand each other's plight and difficulties. The technology and equipment they mutually 
provide each other usually suit the conditions of developing countries; 


5. China and Latin American countries all follow the principle of equality, mutual 
benefit and common progress in their foreign economic affairs and trade, and they do not 
benefit themselves at the expense of others or do not force their conditions on others; 
and 


6. The most important is that China and Latin American countries have the political 
desire to further develop their mutual relations, and they share the view that this is 
an important part of promoting the South-South cooperation. 


With these favorable conditions, the Chinese premier said, the Sino-Brazilian coopera- 
tion may be entirely advanced on a more stable and more lasting basis. The exchanges 
and cooperation in various fields, with the trade, economic and technical cooperation in 
particular, will be gradually growing to a new level, he added. 


Brazilian President Jose Sarney described Zhao's visit to his country as historic. He 
added that the good relations already exist between the two countries in various fields 
will develop in a better way, through tle Chinese premier's visit and after the signing 
of five documents on bilateral cooperation yesterday. The common grounds and favorable 
conditions for furthering cooperation between Brazil and China, Sarney continued, pro- 
vide broad prospects for friendship and cooperation between the two countries, and this 
entirely conforms to the interests of the people of both countries. 


The second round of talks, which proceeded in a friendly atmosphere, tvok place at the 
presidential palace in Brazilia at 16:00 (local time). The two leaders eulogized the 
rapid development of the friendly ties and relations of cooperation between the two 
countries since the establishment of Sino-Brazilian diplomatic ties eleven years ago. 
Both were of the same view that they join their efforts to push such relationship to a 
higher level and to broader fields. 


The Chinese premier expressed his satisfaction with what he had achieved during his 
current visit to Brazil. China hopes to see Brazil become stronger politically and play 
a more active role in international affairs, he said. China desires to develop friendly 
ties and relations of cooperation with Latin American countries including Brazil, the 
Chinese leader said, hoping that the Sino~Brazilian relationship would grow into an 
example for the Souti-South cooperation among the developing countries. 


Taking part in the talks on the Chinese side were: Chen Muhua, state councillor; Chen 
Chu, special assistant to the premier; Zhu Qizhen, vice-foreign minister; Wei Yuming, 
vice-minister of foreign economic relativuwr 4.1 trade; and Tao Dazhao, Chinese ambas- 
sador to Brazil. 
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Brazilian participants of the talks were: Minister of Foreign Affairs Olavo Setubal, 
Minister of Treasury Dilson Funaro, Minister of Industry and Trade Roberto Gusmao, Minis- 
ter of Mining and Energy Aureliano Chaves de Mendoca, Minister of Culture Aluisio 
Pimenta, Minister of Education Marcos Maciel, Minister of Science and Technology Renato 
Archer, and Brazilian Ambassador to China Italo Zappa. 


Welcomes U.S.-USSR Summit 
0WO20204 Beijing XINHUA in English 0157 GMT 2 Nov 85 


("Premier Zhao: China Hopes for U.S.-Soviet Nuclear Disarmament Agreement Without Harm- 
ing Others’ Interest" — XINHUA headline] 


[Text] Brasilia, November 1 (XINHUA) -—- Chinese Premier Zhao Ziyang said here this 
afternoon that China hopes that the U.S.-Soviet summit in Geneva would produce an agree- 
ment on a drastic nuclear arms reduction without harming the interests of any other 
country. 


Answering a question a! a press conference he gave at the Braz:ilian Foreign Ministry, 
Premier Zhao said that China has taken notice of the reactions cf the U.S. Administra- 
tion and President Ronald Reagan to the recent nuclear arms reduction proposal put for- 
ward by Soviet leader Mikhail Gorbachev. He said that in his view, the U.S. and Soviet 
leaders have great differences over the issue. "China welcomes the U.S.-Soviet summit 
in November and hopes that the two countries would, through earnest negotiations, reach 
an agreement on a drastic nuclear arms reduction without harming the interests of any 
other country," Zhao said. 


He noted that a substantial progress in the proposed summit depends on the giving up by 
themselves of their position of seeing a superiority over each other. If they don't 
abandon the position, he added, "It is difficult for the summit to make substantial 
progress." 


Zhao on Cooperation With Brazil 
0W020244 Beijing XINHUA in English 0228 GMT 2 Nov 85 


[Text] Brasilia, November 1 (XINHUA) — Chinese Premier Zhao Ziyang announced here this 
afternoon that China is willing to make friends and do business with Brazil and other 
Latin American countries on the basis of equality, mutual benefit and common progress. 


Speaking at a press conference he gave at the Brazilian Foreign Ministry, Premier Zhao 
said that China and Brazil have a broad prospect for bilateral cooperation in the fields 
of trade, economy, and science and technology. Zhao said that as China and Brazil are 
developing countries faced with common problems in developing their national economies, 
"We have many experiences to learn from each other." As each country has its own advan- 
tages, and resources and commodities the other country is lacking, he noted, the two 
countries can supply each other's needs to make up for their deficiencies. 


Speaking highly of the rapid development of Sino-Brazilian cooperation in the fields of 
economy, trade, and science and technology, Zhao said, "The cooperation has taken the 
lead in the development of the cooperation between China and Latin America at large," 
Zhao said. He said so long as the two countries take positive approaches and various 
flexible modes of trade, economic, and scientific and technological cooperation and try 
to meet each other's needs, the great potentials of bilateral cooperation will be 
brought into full play. ) 
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Referring to bilateral relations, Zhao said that Sino-Brazilian friendship and relations 
of cooperation have been based on a solid foundation marked by similar historical experi- 
ences and the common tasks of developing national economy and safeguarding world peace. 


Expressing satisfaction over his current visit to Brazil, Zhao said he and President Jose 
Sarney "had a full exchange of views on international issues of common concern and 
reached agreement on a wide range of issues." Premier Zhao said he and President Sarney 
also reviewed the development of bilateral relations and profoundly explored ways to fur- 
ther the friendship and relations of cooperation. “The visit has made me confident of 
the future development of bilateral relations,” he added. 


Calls for Economic Reform 
0W020352 Beijing XINHUA in English 0344 GMT 2 Nov 85 


{Text] Brasilia, November 1 (XINHUA) — China and Brazil hold that the existing 
irrational and unfair international economic order should be reformed, Chinese Premier 
Zhao Ziyang said here this afternoon. 


Responding to a question on the issue at a press conference he held at the Brazilian 
Foreign Ministry, Zhao said that Third World countries including the Group of 77, and 
some developed nations held the Cancun conference and made efforts to promote North- 
South dialogue and worldwide negotiations. However, he said that no big progress has 
been made in this regard since the Cancun conference. As a developing country, he 
said, China "hopes more developed countries would join the effort." The establishment 
of a new international economic order should be integrated with the urgent problems fac- 
ing the developing countries such as the debt problem and the opening of markets by the 
developed countries to the developing nations, Zhao noted. "But we should pay much 
attention to South-South cooperation because the development of the cooperation 

will help promote North-South dialogue and worldwide negotiations," he 

stressed. 


Zhao Suggests Barter Trade 


0W020428 Beijing XINHUA in English 0417 GMT 2 Nov 85 


[Text] Brasilia, November 1 (XINHUA) -- Chinese Premier Zhao Ziyang said here this 
afternoon that barter trade is a good way to promote Sino-Latin American cooperation. 


In reply to questions concerning Sino-Latin American cooperation at a press conference 
he held at the Brazilian Foreign Ministry, Premier Zhao said that as developing coun- 
tries, China and Latin American countries are short of foreign exchange, which hinders 
the development of their cooperation. However, he said, "We should study the issue 
together and explore ways to develop cooperation." As the rapid development of Sino- 
Brazilian trade has resulted from barter trade, he said, he considered barter trade a 
good way to expand cooperation between developing countries. 


He said that China attaches great importance to the role played by Latin American coun- 
tries in international affairs, and is willing to develop friendship and relations of 
cooperation with all Latin American countries. "China also hopes to establish diplo- 
matic relations with those Latin American countries which have not entered into diplo- 
matic ties with China, and if they have difficulties in this respect at present, we 
desire to develop, first of all, trade and economic exchanges with them," he added. 
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Foreign Ministry Officials Meet 
OW020229 Beijing XINHUA in English 0211 GMT 2 Nov 85 


(Text) Brasilia, November 1 (XINHUA) -- Chinese Vice-Foreign Minister Zhu Qizhen and 
Brazilian Foreign Ministry Secretary-General Paulo Tarso Flecha de Lima held a working 
talks and exchanged views on international and regional issues of common concern as well 
as bilateral relations. Zhu is now accompanying Premier Zhao Ziyang on an official 
visit to Brazil, 


PRC, Brazil Sign Documents 
0W020436 Beijing XINHUA in English 0422 GMT 2 Nov 85 


[Text] Brasilia, November 1 (XINHUA) -- The Chinese and Brazilian Governments signed 
five documents on developing their bilateral relations here this afternoon. 


The five documents are: The agreement on cultural and educational cooperation between 
the two governments, the memorandum on an understanding of the discussions on issues of 
common concern, the summary of minutes/von the understanding, the protocol on coopera- 
tion between the two governments in iron and steel industry, and the protocol on 
geological science cooperation between the two governments. 


These documents were signed by Chinese State Councillor Chen Muhua, Chinese Ambassador 
to Brazil Tao Dazhao and Brazilian Foreign Minister Olavo Setubal on behalf of their 
respective governments. 


Speaking at the signing ceremony, Brazilian President Jose Sarney said that the five 
documents are "very important." "Politically, we signed a memorandum on the understand- 
ing and we'll base on this a structure for regular discussions on major issues in the 
world today," the Brazilian leader stressed. He expressed the belief that the discus- 
sions will help them to have a wide exchange of views on all issues so as to achieve 
greater success in implementing their respective foreign policy in the cause of striving 
for peace and development. 


In his speech, Chinese Premier Zhao Ziyang pointed out that there has been a rapid 
growth of friendly relations of cooperation in various fields since the establishment 
of the diplomatic ties between China and Brazil in 1974, and this conforms to the 
interests of the people of the two countries. 


The five important documents, Zhao continued, "will become a new tie in strengthening 
political, economic and cultural exchanges between the two countries and in enhancing 
the mutual understanding and friendship of the two.peoples, and create more favorable 
conditions for promoting Sino-Brazilian cooperation in the economic, scientific and 
technological and trade fields." 


The summary of minutes on an understanding of the discussions on issues of common con- 
cern recounts the development of political, economic, trade and technological coopera- 
tion between the two countries and shows new understanding reached between the two sides 
about the prospects. 


According to the memorandum on the understanding, the senior officials of the Foreign 
Ministries of both countries will have regular political discussions on issues of com- 


mon concern. 
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[Beijing XINHUA Domestic Service in Chinese at 0808 GMT on 2 November carries a report 
cn the signing of the five documents between China and Brazil that adds... Taking part 
in the ceremony on the Brazilian side were: Minister of Treasury Dilson Funaro, 
Minister of Education Marcos Maciel, Minister of Mining and Energy Antonio Chaves de 
Mendoca, and Minister of Culture Pimenta. Taking part in the ceremony of the Chinese 
side were: Chen Chu, special assistant to the premier; Zhu Qizhen, vice-foreign minis- 
ter; Wei Yuming, responsible person of the Premier's Office. ] 


Zhao Hosts Return Banquet 
0W020726 Beijing XINHUA in English 0715 GMT 2 Nov 85 
[Text] Brasilia, November 1 (XINHUA) -—- Chinese Premier Zhao Ziyang held a return ban- 


quet here this evening to express thanks to the Brazilian hosts for the hospitality 
accorded to him during his stay at the Brazilian capital. 


Brazilian President Jose Sarney was present at the banquet which was held at the Army 
Club. | 


In his toast, the Chinese Premier recalled his fruitful talks and meetings with Brazilian 
leaders and expressed the hope that the Sino-Brazilian cooperation will be further 
strengthened in the coming years in the political economic, trade, scientific and tech- 
nological and cultural fields. He said he looks forward to cordial and friendly talks 
with President Sarney in China in the future. 


He said that he will leave the capital to tour other places of the country and is con- 
fident that he will learn a lot from the Brazilian people before he flies to Argentina 
to continue his four-nation Latin American tour. 


In reply, Brazilian President Jose Sarney said that the Chinese premier‘s toast expres- 
sed the “common desire of the two sides to further their relations." "Our dialogue 

and cooperation have entered into a new stage," the Brazilian leader stressed. "The 
premier's speeches and our meetings have enhanced our trust in the important role China 
plays in the international arena and have also deepened my own appreciation for the 
creativeness of the Chinese people," the Brazilian leader said. 


The president noted that China is a country with an ancient history, and that it now 
opens its door to the world and particularly to the developing countries. This 
strengthens people's confidence in the future and the determination of the developing 
countries to safeguard their own interests, he said. 


Among the 250 guests were ieaders of the Brazilian Congress, Brazilian Foreign Minister 
Olavo Setubal and other ministers of the cabinet, diplomatic envoys of some foreign 
countries to Brazil and representatives of Overseas Chinese. 


Chinese State Councillor Chen Muhua and other senior members of the Chinese premier's 
entourage attened the banquet. 
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ARTICLE APPRAISES LIFE OF CHEN DUXIU, CPC FOUNDER 


HK040940 Beijing GUANGMING RIBAO in Chinese 30 Oct 85 p 3 


{"Excerpts" of an article by Wang Hongmo: "An Appraisal of Chen Duxiu's Activities" -- 
the text of the original was carried in ZHONGGUO SHEHUI KEXUE No 5] 


[Text] Chen Duxiu was a famous historical figure in China. He was also a complex 
figure who underwent many changes in his life. He underwent three periods of develop- 
ment in his life: 


The First Period: Changing From a Radical Democrat Into an Early-Stage Marxist 


When he was young, Chen Duxiu appeared on the Chinese political stage as a radical demo- 
crat. He took an active part in the 1911 revolution in his early years. This was a mat- 
ter of primary importance contributing to his changing from a radical democrat into a 
communist. In September 1915, he established QUINGNIAN ZAZHI [YOUTH MAGAZINE] in 
Shanghai (In September 1916, the name of the magazine was changed into XIN QINGNIAN [NEW 
YOUTHS]. He held high the banner of democracy and science to vigorously attack the old 
feudal culture and feudal code of ethics. He actually attacked the old feudal politics 
vigorously and launched a famous new cultural movement in modern Chinese history. 
Therefore, he became a leading figure of the progressive circles at that time. In 1919, 
he took an active part in and was a leader of the 4 May patriotic movement. He pub- 
lished a series of powerful articles that aroused the masses. They played a great role 
in promoting the development of the mass movement. The "declaration of Beijing resi- 
dents," which he drafted, fully voiced the patriotic aspirations of the people through- 
out the country. He was arrested for distributing leaflets on the streets of Beijing. 
However, he enjoyed greater prestige because of this. He was regarded by the people as 
a commander in chief guiding the 4 May Movement. 


Promoted by the May 4th patriotic movement, the new cultural movement developed into a 
Marxist ideological movement. At that time, a qualitative and great change took place 
in Chen Duxiu's ideology. On the eve of the 4 May patriotic movement, the nature of 
Chen Duxiu's ideology belonged to that of bourgeois democratism. After the 4 May 
patriotic movement, he began to accept Marxist ideology. 


During the period from 1920 to 1921, when the CPC was being founded, Chen Duxiu gave a 
lot of publicity to Marxist theories and substantially carried out important political 
activities. During the propaganda campaign, he expounded the following important 
ideological theories: 1) introducing the Marxist theories on surplus value in order 
to raise the consciousness of workers and affirm the great role of the proletariat; 2) 
explaining the Marxist theories on class struggle and proletarian dictatorship, and 
putting forward the laboring class' task to exercise dictatorship; 3) discussing the 
ideas that the proletariat should seize power through violent revolution, and criticiz- 
ing the revisionist viewpoints of the Second International; and 4) explaining the his- 
torical mission of the Chinese proletariat and advocating the idea of establishing a 
proletarian political party in China. With the help of the Communist International 
representative in China, in August 1920, he worked with some comrades in Shanghai to 
establish the first communist group. Later, he played an important role in helping 
other localities establish communist groups. Therefore, Chen Duxiu's great contribu- 
tions as an early Marxist propagandist in China and one of the important founders of 
the CPC are ineffaceable. 


People in history circles hold different views on whether Chen Duxiu changed from a 
radical democrat into a Marxist after the 4th May Movement. Judging from his own 

great changes after the 4 May Movement, and the fact that he persisted in and propa- 
gated basic Marxist principles, and that he was bold in taking the lead in founding the 
CPC and presiding over party work at an early stage under the white terror, it is 
appropriate to say that he had basically become an early Marxist in China in both theory 
and practice. 
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Of course, while making such a positive appraisal, we should also point out that he was 
not a good Marxist. His ideological changes were not thorough ones. He was theoreti- 
cally and politically influenced by a number of old concepts. In the practice of 
struggle, he failed to continue to transform those things that were incompatible with 
Marxism. This was an important reason why he followed an erroneous path in later 
periods. 


In July 1921, at the First National CPC Congress, Chen Duxiu was elected secretary of 
the CPC Central Bureau, although he did not personally attend the congress. From 1921 
to 1927, in the struggle to continue to refute and criticize anti-Marxist ideology 
including anarchism, state socialism, the new doctrine of Dai Jitao, and others, he 
defended the revolutionary principles of Marxism. Working together with comrades of the 
entire party, he organized and educated workers, and exerted efforts to set off an 
upsurge in the first strike. Working together with the leading comrades of the CPC 
Central Committee at that time, he led the entire pary to implement the strategy and 
guiding principles of united front work adopted by the Third National CPC Congress. 

This contributed to the first cooperation between the KMT and the CPC, and accelerated 
the advent of the first great revolution. Shortly after, and in the middle of the 
great revolution, he also played a positive role while he was participating in the 
leadership work of the KMT. However, during those periods, many of his speeches and 
views already showed that he was unable to make use of Marxist viewpoints to correctly 
analyze and treat various social classes in China, and that he held a right deviationist 
viewpoint on the position of the proletariat in the Chinese bourgeois democratic revolu- 
tion. He stubbornly maintained that the proletariat could not exercise leadership in 
the Chinese bourgeois democratic revolution. In the middle of the great revolution, 
such an erroneous viewpoint led to the "20 March" incident, and the two great conces- 
sions to the KMT rightists during the "case of handling party affairs" masterminded by 
the KMT. During the later period of the first great revolution, the viewpoint developed 
into severe right deviationist capitulationism. This was an important subjective reason 
attributing to a disastrous defeat of the party in 1927, when the Chiang Kai-shek and 
Wang Ching-wei cliques successively launched a campaign against communism. 


However, when we point out Chen Duxiu's serious mistakes, we should also see that there 
were many reasons for the failure of China's first great revolution, and should not just 
place all the blame on Chen Duxiu alone. We should make a historical analysis of the 
failure of the first great revolution and should also make a historical analysis of 
Chen Duxiu's mistakes. The first great revolution was carried out under a situation in 
which the enemy was much stronger than the revolutionary force. The revolutionary force 
had not developed to the extent that it was able to defeat the joint counterattacks of 
imperialism and the feudal force and win a final victory. In those years, our party was 
still young and lacked experience in conducting revolution, although the party was full 
of revolutionary fervor. Most comrades in the party had not realized the importance of 
the proletariat's leadership in the united front, the role of the peasantry in the 
revolution, the armed struggle, and the combination of Marxist theory with China's 
revolutionary practice. The stormy revolution was then developing very rapidly, and the 
situation was changing quickly. The unprecedentedly arduous revolutionary struggle, 
which involved a population of hundreds of millions of people, required the party 
leaders to make rapid decisions on various complicated and important issues concerning 
the party's strategy and policies. In those years, some party leuders, including Chen 
Duxiu, were not politically ripe yet, and they lacked sufficient political and theore- 
tical preparations for handling these issues. What's more, after Lenin's death, the 
then Communist International and its representatives also committed some rightist 
mistakes when giving guidance to China's revolution, because their directives were not 
in line with China's realities. Under such conditions, it seemed impossible for Chen 
Duxiu to avoid his mistakes, and it also seemed natural that his mistakes, even when 
developed to a serious degree, could not be promptly checked and corrected by the party. 
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After seriously pointing out the consequences of Chen Duxiu's mistakes, we should also 
make an all-round analysis of the subjective and objective factors that led to the 
failure of the first great revolution and that caused Chen Duxiu's mistakes. This 
will be helpful for us to properly comment on Chen Duxiu's mistakes and to draw a 
scientific conclusion from the historical experience. 


The Second Period: Degenerating From a Marxist to a Trotskyist 


At the urgent meeting of the CPC central leadership on 7 August 1927, Chen Duxiu was 
seriously criticized for his mistakes of rightist capitulationism. After the elections 
at this meeting, Chen Duxiu was no longer the party's general secretary and had lost 
all other leading posts in the party. After that, he became pessimistic about China's 
revolution. He held that after the failure of the first great revolution, the 
bourgeoisie had won in China, aad the Communist Party did not need to carry out any 
democratic revolution. In his opinion, the party should carry out some legal acti- 
vities with a focus on the national assembly under the rule of the bourgeoisie. This 
thus developed into his whole set of liquidationist arguments. In May 1929, Chen 

Duxiu read some of Trotsky's articles brought back by some Trotskyists from Moscow, and 
he began to accept Trotsky's theories. On 5 August, 10 October, and 26 October that 
year, Chen Duxiu wrote a series of letters to the CPC central leadership, calling for 
the central leadership to accept his suggestion of giving up the task of the democratic 
revolution, giving up the armed struggle, and carrying out legal activities to wait 

for an opportunity for the socialist revolution in the future. Before the party central 
leadership answered him, Chen Duxiu even spread these lette:s inside the party without 
authorization so as to bring pressure to bear on the central leadership. After his 
liquidationist ideas were rejected and criticized by the party central leadership, 

in September 1929, Chen Duxiu, with Peng Shuzhi and Zheng Chaolin, organized a "CPC 
left-wing opposition" inside the party, and he himself took the post of general secre- 
tary in this secret Trotskyist sect. This was his first step away from the ranks of 
Marxists. 


In view of the sectarian activities of Chen Duxiu and his followers, the CPC central 
leadership repeatedly tried to educate, criticize, and rescue them in various forms. 
However, all these efforts were unreasonably rejected by Chen Duxiu. Because Chen 
Duxiu's Trotskyist sect's liquidationist ideas and its actions to split the party 

had presented a serious threat to the party, the CPC Central Political Bureau could 

not but adopt, on 15 November 1929, the "resolution on expelling Chen Duxiu from the 
party and approving the Jiangsu Provincial CPC Committee's decision on expelling 

Peng Shuzhi, Wang Zekai, Ma Yufu, and Cai Zhende from the party" in accordance with the 
relevant provisions of the party constitution adopted by the Sixth CPC National Congress. 


After being expelled from the party in November 1929, on 10 December, Chen Duxiu issued 
a statement titled "Letter to Comrades of the Whole Party," instigating party members 
to "unite and openly stand under the banner of the international opposition led by 
Comrade Trotsky." On 15 December, he again mustered 81 people and issued a statement 
titled "Our Political Opinions," staging the political program of the Trotsky-Chen 
Duxiu liquidationist sect and calling for toppling the CPC central leadership from 
within. In December 1929, Chen Duxiu, with Peng Shuzhi and other Trotskyists, held 

a meeting in Shanghai and established a group -- "Society of Prolelarians" -- with 
Chen Duxiu as the leading core. The meeting decided the establishment of the central 
leading organ of the "Society of Proletarians" and elected Chen Duxiu to be general 
secretary. 


Then, how did Chen Duxiu, who had committed the errors of rightist capitulationism, 
embrace Trotskyism demonstrating the features of ultra-left? Trotsky had always 
advocated the theory of a single revolution toward the Chinese revolution in the name 
of the "theory of continuous revolution,” namely, the simultaneous completion of the 
socialist revolution and the democratic revolution. 
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But the errors of Chen Duxiu's rightist capitulationism originated from the "theory of 
two revolutions," which drew a hard and fast line between the democratic revolution and 
the socialist revolution and regarded the former as the task of the bourgeoisie. The 
two erroneous views were different but, under the specific conditions following the 
failure of the first great revolution, they came together. First, proceeding from his 
"theory of a single revolution," Trotsky concluded that the principle of effecting KMT- 
CPC cooperation, which the Communist International had put forward at the start of the 
Chinese great revolution, was erroneous and that the failure of the great revolution was 
due to the implementation of this principle. This argument was wholly acceptable to 
Chen Duxiu. This is because, if the principle of KMT-CPC cooperation was one of rightist 
capitulationism, we naturally cannot say that Chen Duxiu committed a right-deviationist 
error in implementing this principle. Second, Trotsky also held that although the 
Chinese revolution had failed, the period of democratic revolution was over and the next 
revolution could only be the socialist revolution. However, since the revolutionary 
situation was not ripe, the proletariat and its political party should give up all armed 
struggle and carry out legitimate struggle to wait for the ripening of the revolutionary 
situation. This argument was also completely acceptable to Chen Duxiu, who upheld the 
"theory of two revolutions" and who was pessimistic and disappointed about the prole- 
tarian revolutionary struggle. Trotsky provided him with a set of theories to negate the 
need to continuously carry out the national and democratic revolution on the pretext of 
waiting for the socialist revolution. In short, if Chen Duxiu was puzzled about the . 
cause of the failure of the great revolution and the tasks of the Chinese revolution at 
that time, Trotskyism provided him with answers to the two issues very much to his lik- 
ing. Moreover, the answers were couched in the form of a theory that Chen Duxiu was 
unable to create. For this reason, Chen Duxiu embraced Troskyism from the bottom of his 


heart. 


In March 1931, as the leader of the "society of proletarians," a small Trotskyist organi- 
zation in China with a considerable membership, Chen Duxiu followed Trotsky's request 
and engaged in the work of unifying several small Trotskyist organizations, such as 

"Our Words," "October Society," and "Fighting Society." As a result, a unified Trotskyist 
central organ was set up, with Chen Duxiu as its secretary. By this time, Chen Duxiu 
had taken a step further in becoming the foremost leader of various Trotskyist organi- 


zations in China. 


From then on, although he still criticized the KMT government, he concentrated on oppos- 
ing the CPC, which was carrying out arduous struggle, and continuously propagated his 
"theory of two revolutions" and other Trotskyist theories. In October 1932, he was 
arrested because an accomplice informed against him. He was held in custody by the KMT 
government for a long time. In 1937, in an effort to achieve the war of resistance 
against Japan by the whole people, our party demanded that the KMT government set free 
all political prisoners. In August 1937, Chen Duxiu was set free. 


On the questions of expelling Chen Duxiu from the party and his Trotskyist activities, 
some comrades hold that Chen Duxiu engaged in a normal activity within the party when he 
expounded his views in a letter to the CPC Central Committee in 1929 and that it was 
wrong to expel him from the party. The comrades holding this view also doubt whether or 
not Chen Duxiu engaged in Trotskyist activities after leaving the party. Some people 
even hold that he consistently pursued communist theory. It should be pointed out that. 
after the faiulure of the first great revolution, Chen Duxiu called for liquidationism 
and, when this erroneous view was rejected by the party, secretly engaged in small 
Trotskyist organizing activities to split the party. This was no longer a normal acti- 
vity within the party but a devisive activity banned by party discipline. Therefore, it 
was correct to expel him from the party. Before his expulsion from the party, Chen 
Duxiu had secretly engaged in small Trotskyist organizing activities and, after his 
expulsion, he even flaunted the banner of the "Society of Proletarians," his small 
Trotskyist organization, and later became the foremost leader of various Trotskyist 


organizations in China. 
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This was a history written by himself and was beyond doubt. His degeneration from an 
early Chinese Marxist to a Trotskyist also tells us that it is entirely wrong to hold 
that Chen Duxiu still pursued communist theory after his expulsion from the party. We 
must draw a clear demarcation line between the Marxist theory of communism and the 
Trotskyist banner of "communism" and between the party's great revolutionary practice of 
ultimately realizing communism in China and the Trotskyist activities that Chen Duxiu 
carried out after leaving the party. At that time, the criterion for judging whether a 
person was a true communist was to see whether he, under the guidance of the ultimate 
program of communism, faithfully struggled for the state of democratic revolution under 
the leadership of the proletariat. In order to carry out such protracted and arduous 
struggle, the Communist Party should turn itself into a party with strict discipline 
which takes as its guide the theory integrating the universal truth of Marxism with the 
actual conditions in China and should carry out a complete set of policies on armed 
struggle and the united front conforming to China's reality. Otherwise, the leadership 
of the proletariat and the victory of the democratic revolution would become empty talk 
and so would the prospects of socialism and communism. The "theories" of Chen Duxiu and 
other Trotskyists:after embracing Trotskyist thinking were very confusing. However, from 
their chaotic arguments there was also a basic view, namely, that modern China, at least 
China after 1927, was not a semicolonial and semifeudal society but a capitalist one. 

For this reason, they attacked all struggles that the CPC carried out to fulfill the 
tasks of the democratic revolution and they talked glibly about carrying out legitimate 
activities centering on the national assembly. When the KMT reactionary rule increased 
the suffering of the people day by day and when the Japanese imperialists invaded China 
on a large scale and confronted China with the crisis of national subjugation, the absurd 
theories of Chen Duxiu and other Trotskyists showed their true colors in the face of stern 
reality and went bankrupt. Thoroughly discredited at this time, the Trotskyist could not 
but scatter like birds and beasts. 


Third Period: He Cut Himself Off From Trotskyist Organizations, Hesitated at the Cross- 
roads in His Mind, and Became Increasingly Pessimistic. 


After Chen Duxiu was released from prison, he no longer took part in the activities of 
the Trotskyist organizations, but he still maintained certain relations with the Trotsky- 
ist faction in his thoughts and deeds. At the initial period of the war of resistance 
against Japan, he expressed his support for the war and opposed the Japanese imperialists, 
At that time he showed some willingness to fight against Japan together with our party 
and sent his disciple Juo Han to Xian to contact our party. To deal with this, the CPC 
Central Committee put forward three conditions to Chen Duxiu: 1) He had to publicly 
give up and resolutely oppose all the theories and acts of the Trotskyist faction, 
publicly announce the separation between him and the Trotskyist organizations, and admit 
his previous mistake in joining the Trotskyiet faction; 2) he had to publicly express 
his support for the party's policy of the national anti-Japanese united front; and 3) he 
had to show his sincerity by his acts in giving this support. This showed that after 
Chen Duxiu was released from prison, the CPC Central Committee still tried to bring him 
round to the revolutionary ranks. However, Chen Duxiu was never willing to publicly 
express his opposition to the theory and practice of Trotskyism or to adopt an unambiguous 
attitude in support of our party's policy of the national anti-Japanese united front. 
The main reason Chen Duxiu lost the opportunity to return to the revolutionary ranks 
under the new situation was because of his own unwillingness to thoroughly cut himself 
off from the Trotskyist faction. At the same time, we should also see the Wang Ming, 
who had just come back from Moscow at that time, and Kang Shen interfered with the CPC 
Central Committee's work to bring Chen Duxiu round. In January 1938, Kang Sheng publish- 
ed an article that framed Chen Duxiu without the slightest grounds by accusing him of 
"working as a Japanese traitor and receiving a monthly allowance of 300 yuan from the 
Japanese." By so doing, he made it entirely impossible for the party to continue its 


efforts to bring Chen Dixiu round. 
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The lectures and speeches that Chen Duxiu published in the initial period of the war of 
resistance against Japan showed, on the one hand, his patriotism in opposing the Japanese 
imperialists and his support for mobilization for a resistance war of all the people. On 
the other hand, he opposed our party's views concerning the leadership of the war and the 
guiding line for the war, and attacked our party in his speeches. He continued to cling 
to his previous erroneous views on the nature of Chinese society at that time and on the 
question of what the way out was. He held that Chinese society was already a capitalist 
society, but was a capitalist society in the initial stage. After victory in the war of 
resistance against Japan, China would only be able to become a rising capitalist country. 
At that time, he made an attempt to use the national anti-Japanese united front to take 

a third road with the democratic parties as the principal force, a road that represented 
the interests of the national bourgeoisie, but he did not succeed in doing that. 


After 1939, as he saw that the KMT was routed time and again at the front, and as he 
entirely looked down upon and attacked in words the people's resistance forces led by our 
party in the enemy's rear, he became increasingly pessimistic about China's future. He 
alleged with certainty that the era had passed when a colony or backward country could 
try to establish a new country through national struggle. 


In his later years, he exerted his energies mainly in research and writing literature 
works, and thus made efforts in the academic field. He also published some articles on 
politics, but gave people a very weak impression. Since he was divorced from the people, 
the people were justified in keeping a great distance from him. He led a lonely, 
miserable, and dreary life of despair in his old age. 


We should not deny Chen Duxiu's contributions in the new culture movement, the 4 May 
patriotic movement, in the establishment of our party, and in the initial and intermediate 
periods of the first great revolution. For a time, Chen Duxiu was an outstanding figure 
in China's modern history and one of the major founders of the CPC and made significant 
contributions in promoting the development of China's history. Later, he embarked on an 
erroneous route. He committed his mistakes under the complicated historical conditions 
in China. In addition to his objective factors, there were other factors under the 
historical conditions then that caused his mistakes. There was no ready-made pattern for 
the Chinese revolution to refer to and the Chinese revolutionaries had to independently 
integrate the universal truth of Marxism-Leninism with the actual practice of the revolu- 
tion in China. Only by so doing could they find a correct path that led to victory. In 
this process it was understandable that people would commit various mistakes. Many com- 
munists committed mistakes, but they conscientiously learned through practice, relied on 
the collective party and were, therefore, able to correct their mistakes. When Chen 
Duxiu took the path of the Trotskyist faction, he perhaps thought that he did it in order 
to rescue the country and the people. However, without the guidance of the correct 
ideology, no matter how good his desire was, it was devoid on any significance. Later, 
he cut himself off from the Trotskyist faction, but after all he failed to return to 

the orbit of Marxism. This was vital in his tragedy. 


While seeing deeply the serious mistakes committed by Chen Duxiu, we should also review 
the fact that he and his comrades-in-arms erected the two magnificent banners of democra- 
cy and science in the dark old China at that time, review his revolutionary spirit in 
striving to propagate Marxism and establish the CPC together with Li Dazhao and others 
after the 4 May patriotic movement, review the positive contribution that he made to- 
gether with many other party leaders in launching the storm of the great revolution in 
the mid-1920's, and inherit these as wealth left by history. We oppose any one-sided 
practice that stresses one aspect and negates the other. Only this is the stand of seek- 
ing truth from facts that every Marxist, communist, and historical science research 


worker must adopt. 
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NUCLEAR ENERGY USED IN ECONOMIC DEVELOPMENT 


0W011123 Beijing XINHUA Domestic Service in Chinese 0839 GMT 31 Oct 85 
[By reporter Zhuo Peirong] 


[Text] Beijing, 31 Oct (XINHUA) -- China's nuclear science, technology, and industry 
are undergoing a second pioneering stage. Most of the research and production capacity 
is serving the needs of economic development. 


According to estimates, 80 percent of the products produced by China's nuclear instru- 
ments manufacturing plants are used in industrial and agricultural production and 
people's everyday life, 80 percent of the nuclear facilities built and installed in the 
country serves urban and rural capital construction, and the 400-some projects complet- 
ed by research institutes and design academies affiliated with the Ministry of Nuclear 
Industry for civilian used have produced remarkable economic results for civilian trades. 
The country has also accumulated good reserves of nuclear fuel and other products for 
developing the nuclear powered electric industry. Since the beginning of this year, 
when a leading comrade of the State Council put forth a new demand for relying mainly 
on nuclear energy in developing diversified undertakings, China has further intensified 
the use of nuclear energy for economic development. 


Responsible comrades of a number of nuclear research and production units have told 
this reporter that the change can first be seen in the thinking of the cadres and 
staff and workers. They have realized, from the development of the situation at home 
and abroad, the historical trend of switching the emphasis from ensuring military 
supply to providing for civilian uses. After setting the targets for developing 
nuclear power industry before the end of this century, the country has embarked on the 
work of popularizing isotope and radiation technology in agriculture, industry, 

health and medicine, and the people's everyday life. There are great potentials for 
using nuclear energy for supplying heat. China's economic and social development has 
placed a pressing task on nuclear science, technology, and industry. 


However, due to the great differences between nuclear and other industries in the 
special technical equipment, difficulties still remain in transferring nuclear science, 
technology, and industry from military to civilian use. Leading comrades of nuclear 
research and production units have pledged to make use of the pioneering spirit from 
developing the atomic and hydrogen bombs years ago to overcome the difficulties as 
quickly as possible by carrying out readjustments while developing new products. 


At No 202 plant, where almost all scientists, technicians, cadres, and workers are 
devoting themselves to producing products for civilian use, of total of seven new 
products using the plant'stechnical facilities to produce goods in popular demand have 
been developed. 


After familiarizing themselves with the needs of the market, the scientific and tech- 
nical workers of No 262 plant have used the technical forces formerly used for 
manufacturing nuclear instruments in producing gamma surveying instruments, scintilla- 
tion counters for medical use, fire alarms, and other new-generation nuclear instruments, 
and supplied them to various quarters. 


The reporter also witnessed such a solid pioneering spirit at No 8 research institute, 
No 2 designing academy, No 404, No 504, and other units. 


A responsible person of the Ministry of Nuclear Industry told the reporter: In spite of 
extreme difficulties years ago, our country was able to develop atomic and nuclear 


bombs years ago. 


I. 4 Nov 85 K 8 CHINA 
PRC NATIONAL AFFAIRS 


With the present good conditions of reform and opening to the outside world, we are 
confident that we will be able to score even greater achievements. Our specific 
targets are to complete China's first nuclear power plant -- Qinshan nuclear power 
plant, produce several popular products for civilian use in the Seventh 5-Year Plan, 
and enable the people throughout the country to witness the great role played by 
nuclear technology in the economic development and various aspects of the people's 
life during the Eighth and the Ninth 5-Year Plans. 


NUCLEAR INDUSTRY HAILS MODEL WORKERS, UNITS 


0W011250 Beijing XINHUA in English 1228 GMT 1 Nov 85 


[Text] Beijing, November 1 (XINHUA) -- The Ministry of Nuclear Industry today named 

207 model workers and 129 advanced units in recognition of their contributions to the 
establishment of China's nuclear research and industrial complex. The individuals 

and collectives include scientists and engineers who have made outstanding contributions 
to the development of nuclear weapons, nuclear fuels and instruments, factory workers, 
uranium prospecting teams, factories producing nuclear fuels and accessories and 
research institutes. 


Speaking at today's meeting, Zhou Ping, nuclear industry vice-minister, praised all 
workers in the nuclear industry for their achievements over the past three decades 
under extremely difficult conditions and in a spirit of self-reliance and hard work. 
He said China had established a well-developed nuclear research and industrial complex 
with the technology for producing nuclear fuels and weapons, and for prospecting, 
mining and refining uranium, and had developed nuclear safety techniques. 


Skilled technical teams had been trained to run the industry. The successful manufacture 
of nuclear weapons had heightened the country's prestige in the world and had helped 
safeguard China's safety and world peace. 


Zhou urged all workers in the industry to continue displaying their pioneering spirit, 
and to make new contributions to the country's national defense and economic development. 


STATE ECONOMIC COMMISSION OFFICIAL VIEWS ECONOMY 


0W031404 Beijing XINHUA Domestic Service in Chinese 0735 GMT 3 Nov 85 


[Text] Beijing, 3 Nov (XINHUA) -- A responsible person of the State Economic 
Commission was interviewed today by a XINHUA reporter on China's national economic 


situation. 


Question: While studying the documents of the National Conference of Party Delegates, 
people on all fronts throughout the country are extensively launching education on the 
current situation and policies. Could you say a few words about China's present 
economic situation? 


Answer: At the National Conference of Party Delegates, the central leading comrade made 
a cogent summation of the present economic situation. That is, the almost 7 years 

since the 3d Plenary Session of the 1lth CPC Central Committee has been a crucial 

period, characterized by the best economic and political situation since the founding 

of new China. China has discovered a way to build socialism with Chinese characteristics. 
Its economy is showing greater vitality. The task of making fundamental improvements 

in the financial and economic situation has been largely fulfilled. 
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This assessment of China's economic situation is based on facts. A lot of materials and 
statistics inthis respect have been published in newspapers. Based on the results of 
implementing China's Sixth 5-Year Plan, we notice the following prominent features in 
China's economic development: 


1. China's economic sitation has remained healthy not for just one year, but several 
years in a row. We find ourselves in a new situation marked by sustained, balanced, and 
steady growth. The precarious situation of abrupt and large fluctuations has become 

a thing of the past. During the Sixth 5-Year-Plan period, total social output value, 
total industrial and agricultural output value, and national income will have increased 
by about 10 percent annually, greatly surpassing the target of 4 percent set in the plan. 
It will be something we have rarely experienced. 


2. While economic growth has quickened, the proportional relationship between industry 
and agriculture, between light and heavy industries, and between accumulation and 
consumption have remained basically balanced, contrasting the serious disproportions in 
national economy for a long time in the past. 


3. The emphasis of economic work has been switched to improving economic results. The 
socialist goal of production has been upheld, and close links have been established 
between production and consumption, and between enterprises and the market. This has 
enabled the people to derive more practical benefits from the development of production. 


4. While upholding the prominent role of the system of ownership by the whole people in 
the economy, we have encouraged and supported the development of collective and 
individual economies. This has enabled a wide variety of economic forms to thrive in 
all areas. 


5. Implementing the policy of opening to the outside world, we have switched from a 
closed to an open economy. The scope of economic and technical exchange and cooperation 
with foreign countries has expanded rapidly. Under the principle of independence and 
self-reliance, we have exploited two kinds of resources, opened up two markets, and 
promoted the development of China socialist economy. 


6. Living standards of people in urban and rural areas have improved considerably, 
reversing the state of stagnation that had existed for years. Particularly noteworthy 
is the fact that, due to the development of production and the higher prices of farm and 
sideline products, the income and consumption levels of the peasants have risen more 
rapidly, and the gap between urban and rural areas is narrowing. In almost 7 years 
since the 3d Plenary Session of the 1lth CPC Central Committee, after adjusting for the 
price factors, per capita net income of rural residents has more than doubled, and per 
capita consumption level of city residents has risen by 60 percent. Of course, the 
extent of improvement in the people's living standard varies according to differences in 
economic foundation and growth levels of different areas. It also varies according to 
the occupations of workers and the number of working mwmbers in their families. 
Particularly noteworthy is the fact that the problem of food and clothing of peasants 

in some places has yet to be solved. 


The tremendous achievements in China's economic construction are the great fruits of 
hard struggle and diligent work of the people of all nationalities under the party's 
leadership. This fact is witnessed by and known to all people. We should keep 

the cadres and masses informed about the excellent economic situation in China, while 
frankly explaining to them the problems and difficulties that exist in the course of 
advance. It is necessary to give cadres and masses confidence, bolster their faith, and 
unite them in their work, so they will renew their efforts to create a bright future, 
and contribute their share to the economic and cultural rejuvenation of our country 


and our people. 
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Question: You have just briefed us on the special features of China's economic situation 
in view of economic development over the past several years. Could you further explain 
what has brought about the excellent situation in China's economy? 


Answer: The current excellent economic situation in China was really hard to come by. 
Generally speaking, this is an outcome of the implementation of the party's correct 
line, principles, and policies since the 3d Plenary Session of the llth CPC Central 
Committee. On the basis of adherence to the four basic principles, the whole party has 
concentrated its energy to developing social productive forces since the 3d Plenary 
Session of the llth CPC Central Committee. This is the most fundamental way of setting 
things right. Today's situation would not be so good if we had not thoroughly rectified 
the "leftist" errors and firmly shifted the focus on work. 


China's economy also has advanced in the course of reform. Today's situation would not 
be so good if we had not persisted in reform. To put it simply, the reform of our 
economic structure is to enliven our domestic economy and to open it to the outside 
world. 


In elivening the domestic economy, we put stress mainly on revitalizing the enterprises 
in the course of reform. Through simplification of administration and relaxation of the 
decision-making powers, we allow the enterprises to retain a certain degree of autonomy 
in operation and management. In relation to this, the state economic management organs 
will shift from the former practice of chiefly relying on administrative orders and 
mandatory plans to the use of economic, administrative, and legal measures and other 
comprehensive means. We have taken another important step by ching the wage and 
price reforms. Economic relations between the different localiiies and departments have 
rapidly developed, thereby beginning to change the former management system characteriz- 
ed by a vertical structure and separation of departments and regions. Generally speak- 
ing, based on the great achievements scored in rural reforms, the emphasis on reform has 
been shifted to the cities, thus bringing about many fresh changes to China's economic 
development. Basically, the economic structure of a unitary public ownership system has 
been changed to one of a multieconomic form and multimanagement system based on public 
ownership. In microeconomics, it has been changed from reliance on direct control to 
indirect control. The distribution system has also been changed from one of unified 
distribution, unified income and expenditures, and that of "eating from the same big 
pot," to that of distribution according to the different levels, remuneration according 
to work, and distribution by taking into account rights, duties, and benefits. Reform 
of the economic development since the founding of the People's Republic. The vitality 
of the economy shackled by the former economic structure has now been released. It must 
be pointed out here that there is not a ready-made model for us to follow in building 
socialism with Chinese characteristics. In probing our way forward problems of one 

sort or another are bound to arise. For many reasons, some negative factors have 
emerged in recent years in the course of enlivening the domestic economy. These 
negative factors include: Forgetting one's integrity when confronted with personal 
gains, embezzling, taking bribes, illegally driving up commodity prices, engaging in 
speculation, profiteering and swindling, and manufacturing moonshine wines and fake 
medicines. We must attach great importance to and must not lower our guard against 

such side-effects. Comrade Xiaoping long ago called for simultaneously adhering to the 
open policy and enlivening the domestic economy while resolutely striking at the 
economic criminal activities. Only by striking at economic criminal activities can we 
ensure that the open policy and economic enlivening proceed in the correct direction. 

To ensure healthy growth of the national economy we must not relax efforts in either 


aspects. 


Question: You have explained matters on enlivening the domestic economy above. Could 
you tell us China's progress in opening to the outside world? 
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Answer: It is already well-known that the open policy is China's basic national 
policy. In the world today, modernization can never be materialized by closing and 
isolating the country from the rest of the world. In recent years, we have earnestly 
implemented the policy of opening to the outside world and have scored achieve- 
ments heretofore unknown in developing economic and technical cooperation with foreign 
countries. During the period of the Sixth 5-Year Plan, China's total imports and 
exports doubled that of the previous 5 years, with exports leading imports. The 
continuous growth in China's exports over the years is a lively reflection of its 
booming industrial and agricultural production. Concomitant with growth in exports, 
new changes have also taken place in China's imported commodities witha view to meet 
the needs in domestic production and to improve the people's living standards. The 
import of large quantities of grain, cotton, and edible oil over the years has now 
been drastically reduced, while the import of materials needed for industrial and 
agricultural production, particularly nonferrous metals, raw materials for the chemi- 
cal industry, chemical fiber, timber, and other materials in short supply in the 
domestic market, has markedly increased. 


Particularly gratifying is the fact that in recent years, breakthroughs have been made 
in importing advanced technology. Several thousand kinds of advanced technologies 
and crucial equipment, which are up to the levels of the 1970's and early 1980's 
abroad, have been imported. China's import of technology has undergone the following 
changes: 1) The emphasis of import has gradually shifted from mainly importing 

large complete sets of equipment to combining importation of items with technical 
transformation of older enterprises. Remarkable economic results have been achieved 
after the imported items have been digested and assimilated to create new things. 2) 
Various forms of importation have been adopted. Licensed trade, cooperative production, 
and technical service have made up a sizable proportion. 3) The scope of departments 
that import technologies has expanded to cover all sectors of the national economy. 

4) We have gradually diversified the countries from which to import technologies. 

We now maintain economic and technological cooperation with countries throughout the 
world. It should be noted that China imports large numbers of advanced technologies 
and production equipment for the sake of becoming more self-reliant, speeding up 
technological progress of all sectors of the national economy, and preparing itself 
to meet the challenges of the new technological revolution in the world. Over the 
years, thanks to the import of technology, light and textile industrial departments © 
have developed many new products, thereby invigorated the economy and the market. The 
"old three major household items" are available in more attractive designs and greater 
varieties, while the "newer three major household items" are finding their way 

into families. New types of colorful foodstuffs, furniture, garments, plastic goods, 
and articles for daily use are available in abundance. Everyone can feel it. The 
machinery and electronic industrial departments have developed the technology for 
producing basic equipment and parts, as well as components. They have innovated 
production technology, upgraded their products, and enhanced their capacity to manu- 
facture new products by themselves. Take the manufacturing of hydraulic presses 

for instance. The import of 17 key technologies has enabled the producers to upgrade 
more than 100 kinds of products. Production technology in this field has imporved 
from the level of the 1950's and the 1960's to that of the 1970's and the 1980's. 
Another example is color TV sets. The import of whole sets of technology for pro- 
ducing entire TV sets and the major components has enabled us to master the technology 
of making color TV sets 10 years sooner, and our products are up to the international 
level as well. The departments of raw and semifinished industry have developed basic 
and new-type materials, thereby filling the technological gap, raising the overall 
level of utilization of important resources, and reducing the consumption of energy 
and raw and semifinished materials. An investigation of imported projects that have 
been completed and put into operation in Beijing, Tianjin, and Shanghai shows that 
each yuan of investment could increase output value by 2.5 to 2.8 yuan and taxes by 
0.5 to 0.8 yuan each year. The entire investment could be recouped within 2 years. 

We believe that, as time goes by, the social and economic results of technological 
import will be further demonstrated. 
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Of course we should also realize that, due to the lack of proper control in our plan- 
ning, supervision, and management of our economic dealings with t. eign countries, for 
some time, without the state's approval, some localities and departments have unilater- 
ally imported items in violation of regulations, resulting in serious incidents. The 
unscrupulous import of more than 80,000 automobiles by the Hainandao area serves as 

a prominent example. With the approval of the central authorities, cadres who 
violated laws and discipline in connection with this case have been strictly dealt 
with. Many localities and departments are still being investigated for violations of 
party and administrative discipline that have been exposed in connection with this 
case. In other places, sedans have been imported, some of which are truly needed for 
developing tourism, upgrading technology, and other purposes, but many of these are 
not essential. This has created a bad influence among the people. Statistics show 
that in recent years, the foreign exchange China used in importing automobiles 
accounted for 2.6 percent of the total foreign exchange used for all imports. The 
import of sedans used up 0.32 percent of the total amount of foreign exchange used 

for all imports. Although the proportion is small, this unhealthy trend should be 
checked. Specific guidelines in this respect have been spelled out in the instruc- 
tions of the party Central Committee and the State Council: Economic results should 
be stressed in the use of foreign exchange so as to help promote China's technological 
progress and enhance its ability to earn foreign exchange through exports; the struc- 
ture of import commodities should be reasonably readjusted by placing the emphasis on 
importing "software" technology and on increasing the crucial equipment for use in 
basic facilities like those in energy, transportation, and raw and semifinished 
materials; within the next 2 years, all government offices, mass organizations, Army 
units, schools, establishments, and enterprises, with the exception of those with 
special approval from the state, are prohibited from importing sedans, high-class 
jeeps, and deluxe tourist cars, and so on. These measures are much needed, and should 
be resolutely implemented. 


CIRCULAR BANS IRRATIONAL FUND, FEE COLLECTION 


0W010637 Beijing XINHUA Domestic Service in Chinese 0849 GMT 31 Oct 85 


{Circular of the CPC Central Committee and State Council on the indiscriminate col- 
lection of funds and fees from peasants, issued 31 October 1985] 


[Text] Beijing, 31 Oct (XINHUA) -- The burdens of peasants of most localities have 
continued to increase in recent years despite repeated orders by the CPC Central 
Committee and State Council calling for easing their burdens. It is necessary for 
peasants to pay taxes and a reasonable amount of public accumulation fund according 

to the law. However, the problem is that in addition to the above, the peasants are 
now required to pay various kinds of funds and fees imposed on them. In some locali- 
ties, they have to pay several dozen kinds of such funds and fees, with each one 
amounting to from 10 yuan to dozena of yuan. In addition, there are also many other 
kinds of fees, fines, and fund-raising obligations unreasonably imposed on peasants 
that are far beyond their financial ability. This practice has become a prominent 
negative factor impairing the relations between the party and the masses and between 
industrial workers and peasants, as well as impeding the futther implementation of the 
party's rural economic policy. If this is not checked promptly, it is bound to lead to 
even more serious consequences. 


Leaders at various levels should assume major responsibility for this problem, because 
most decisions on collecting funds and fees are made by organs and units at the higher 
levels. For this reason, the CPC Central Committee and State Council hereby charge 
leading party and government comrades of all departments, provinces, autonomous 
regions, and municipalities directly under the central government with responsi- 
bility for making a thorough study of how to ease the peasants’ burdens and to take 
drastic measures to resolve the problems. They should conduct such studies annually 


for the next few years. 
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1. Leading party and government comrades of all localities should make repeated 
efforts to educate cadres and to unify their thinking in order to foster the firm 

idea among them of serving the people, taking the masses' interests into consideration, 
and proceeding from reality. 


The rural economy has developed rapidly in recent years, but to different degrees in 
different areas. Most peasants now have enough to eat and wear, and their living 
standard has been raised as well but the lives of some are still quite difficult. 

There are many things to be done as regards our socialist development in rural areas, 
but we can only do what we are capable of. We should do practical things that will 
yield good results. We must not just put on frills and blindly indulge in carrying out 
development projects. As such, all organs and units are strictly prohibited from 
accumulating wealth by unfair means in the name of reform. 


Our party and government have important experience in handling relations with peasants; 
that is, to serve them wholeheartedly and to lead them to prosperity by developing 
production work. Only by doing so can we gain their support. Otherwise, we will be 
divorced from the peasants and the masses, or even opposed by them. In che past 
decades, because we stood by our basic stand of wholeheartedly serving the people 

and persisted in refraining from increasing the peasants’ burdens while using the 
collected funds and fees_properly, the peasants, realized through experience that our 
party and government were dedicated to serving them and working for their benefit. 

As a result, we have established a close relationship with the peasants that is as 
inseparable as blood and flesh. 


During the most difficult period of the war of resistance against the Japanese 
aggression, we adopted a policy of streamlining the troops and simplifying government 
administration, launched a campaign to increase production, and took steps to ease the 
peasants’ burdens. As a result, we won the peasants’ support and finally achieved 
victory in our revolutionary war. In order to correct the mistakes of blindly 
launching "all development projects in full scale," the practice of "equalitarianism 
and indiscriminate transfer of resources," and of "stirring up communist wind" in the 
late 1950's and early 1960's, we took decisive measures to improve our relations with 
the peasants, and thereby smoothly tided over the 3 difficult years. We hope that 
comrades of the entire party and cadres at all levels will bear this historical ex- 
perience in mind. 


2. We should set up a system for controlling the raising and utilizing of funds 
collected for public utility purposes in rural areas. The areas in which funds are 

to be raised and the limits on the amounts to be raised should be precisely stipulated 
through legislative procedures. In addition, we should also set up budgetary account- 
ing, and financial supervision systems. 


Public utility projects of governments and departments at and above the county level 
should be included in their plans. Their construction begins only after the plans 
have been examined and approved by the people's congresses at the same level. No 
funds should be collected from peasants in any way for the construction of these 
projects. 


Expenses incurred by townships and villages in developing education, building high- 
ways, carrying out the family planning program, giving preferential treatment to 
families of martyrs and servicemen, and supporting five-guarantee households [child- 
less and infirm old persons who are guaranteed food, clothing, medical care, 

housing, and burial expenses] should, in principle, be met by tax receipts or by 

money received through the collection of various lawful fees. Prior to the institution 
of this system, however, it is necessary to collect a general fee for public utilities 
in accordance with the stipulations in Document No 1 of 1984, issued by the CPC 

Central Committee. 
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(1) All provinces, autonomous regions, and municipalities should set the upper limits 
of such general fees and formulate measures for their reduction and exemption, to be 
implemented in different areas in line with the respective local economic conditions. 


(2) The township people's congress should decide on the projects to be built and the 
maximum amounts of funds to be allotted for their construction. This should be done 
once a year, and in no way should additional projects be added or the amounts in- 
creased in between. 


(3) Peasant households and enterprises run by townships and villages should share 
the burden at a reasonable ratio. Poor household: and those in financial difficulty 
should be exempt from such burdens or their burdens reduced according to their situ- 
ation. High-income households should bear a greater share. Distribution of burdens 
should not be made simply according to the acreage of land farmed by the households 
or the number of people in the households. 


(4) Consideration should be given to the needs at both the township and village 
levels in the disbursement of the general fee. The township government should estab- 
lish a budget and final accounting system and put itself under the supervision of the 
county financial department. 


In the case of the farmland irrigation and other production and construction projects 
built jointly by the masses, it is necessary to adhere to the principle of voluntary 
participation and work within the limits of one's capabilities. Whomever receives 
benefits should share the burden. 


As for the problem of excessive burdens on enterprises run by townships (communes) and 
villages (brigades), all localities should work out the necessary measures to solve it. 


3. At present there are several striking problems that should be properly resolved 
on a priority basis. 


(1) In some localities there are increasing activities of "fund raising," "support 
and assistance," and "donations." Such activities must be strictly controlled. In 
particular, it is prohibited from setting quotas in this regard. 


(2) The scale of militia training should be drastically curtailed. From now on, 

except for the training required by the Central Military Commission headquarters, no 
militia training should be organized by any locality or unit. Peasants should not be 
asked to provide funds for the construction of militia training centers. In addition, 
strict control should be exercised over organizing militia to carry out various duties. 
Except for special circumstances, it is imperative to adhere to the principle that whom 
ever uses the militia should be responsible for paying subsidies for their lost work 
time. 


(3) Use of civil workers for construction work should not exceed the limit set by 
the state. In general, money should not be paid in lieu of labor. However, if some 
peasant households are willing to pay money instead of performing labor, they may be 
permitted to do so. 


(4) The development of rural education is of prime importance and should be guaran- 
teed by a certain amount of funds. However, it is imperative to ensure that funds are 
used actually for improving the school operations conditions. At the same time, 
different requirements and schedules should be set for different localities according 
to their respective economic conditions. In building and renovating school build- 
ings, it is necessary to pay attention to their actual use and act according to one's 
capabilities. A serious check should be conducted on where rural educational funds 
have been invested in recent years and what benefits have been derived from such 


investment. 
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(5) No departments and units are allowed to collect administrative, handling, or other 
fees from peasants unless explicitly stipulated by governments at and above the county 
level. 


Except for the penalties stipulated in the village regulations and the people's pact 
that were drawn up democratically by the local masses, no departments and units are 
allowed to give economic penalties to peasants or confiscate their money or other 
property without the basis of a statute promulgated by the government at or above 

the county level and a uniformly printed document. Income received through penalties 
and confiscation according to the regulations should be turned over to the State Trea- 
sury; in no way should it be retained for one's own use. Regulations and statutes 
formulated by a county government to this effect must be ratified by the government 

at the higher level. 


(6) Services provided by the state administrative and other departments to peasants, 
including economic and technical services, should be free of charge or require only 

a small fee. They should not provide such services for the purpose of making profits, 
still less should they force peasants to receive such services. 


Licenses, certificates, emblems, and notebooks issued to peasants by the state admin- 
istration departments should be free of charge or require only a nominal fee to cover 
the costs. The criteria for such fees and measures for their collection must be 

approved by departments designated by provincial, regional, or municipal governments. 


(7) Administrative departments at all levels arenot allowed to apportion among pea- 
sants their office expenses or expenses for purchasing means of transportation and 
clothes. 


No departments should apportion among peasants their expenses and meal subsidies for 
holding meetings, carrying out various activities, and dispatching their personnel to 
rural areas for various purposes. 


When a department or a unit distributes newspapers and magazines to collectives or 
individuals in rural areas, it is imperative to keep to the principle of voluntary 
subscription. In no way should they be forced to subscribe to such newspapers or 
magazines. 


(8) The state will promulgate the authorized size of township organizations. Before 
this is done, the number of party and government cadres at the township level can only 
be reduced and cannot be increased. Where there are too many village cadres, they 
should also be reduced. The township government should set reasonable standards 

for subsidies to village cadres and should strictly implement such standards. Re- 
muneration to cadres of cooperation economic organizations should be set through 
democratic consultations on the basis of the capability to pay such remuneration. 


4. The CPC Central Committee and State Council ask all party committees and govern- 
ments at and above the township level to conduct a serious investigation of the prob- 
lems of indiscriminate apportionment of expenses, collection of funds and fees, and 
imposition of penalties in line with the spirit and principles contained in this 
circular. The results of investigation should be reported to the authorities at the 
next higher level. Provinces, autonomous regions, and municipalities should sum up 
the results and report them to the Rural Policy Research Center of the Secretariat of 
the CPC Central Committee. In addition, all provincial, regional, and municipal CPC 
committees and governments should draw up specific regulations for lessening the 
peasants’ burden in light of the actual local situation. These regulations should be 
promulgated in an appropriate manner so that theywill be made known to the broad 
masses and put into practice in a serious way. Anyone violating the regulations 
should be dealt with seriously. In very serious cases, it is necessary to look into 
the violations’ legal responsibilities. 
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While banning the indiscriminate collection of funds and fees, all localities should 
educate peasants to enable them to correctly handle the relations among the state, the 
collective,and the individual and to fulfill their obligations and make due contri- 
butions to socialist construction on their own initiative. 


XINHUA Commentator 
OW020642 Beijing XINHUA Domestic Service in Chinese 0744 GMT 1 Nov 85 
[XINHUA commentator: Eliminate Ideological Trammels, Lessen the Burden on Peasants] 


[Excerpts] Beijing, 1 Nov (XINHUA) -- The CPC Central Committee and the State 

Council have issued arother circular to ban indiscriminate collection of funds and 

fees from peasants. .ne circular charges the leading party and government comrades of 
all departments as well as all provinces, autonomous regions, and nunicipalities with 
the responsibility for conducting a thorough investigation of the question of lessening 
the peasants’ burden and taking resolute measures to really solve this question. 


With regard to reducing peasants’ burden, at present attention should be placed on 
eliminating some ideological trammels. 


We should not think that "this is merely an economic problem." In fact, indiscri- 

minate collection of funds and fees is not only an economic problem, but also a major 
political one. It has become a prominent negative factor impairing relations between 
the party and the masses, workers and peasants, and affecting the further implementa- 
tion of our rural economic policy. Unless this practice is checked in time, our party 
and cadres will be divorced from the masses of peasants and even opposed by them, and 
the excellent situation in rural areas that we have brought about might disappear. 


We should not think that "this is a problem at the lower level, and it does not have 
much to do with the high-level authorities." It should be pointed our that the main 
responsibility for the problem rests with the leadership at various levels. This is 
because in many localities most decisions to collect funds and fees are made by organs 
or units at the higher level, while those at the lower level are instructed to carry 
out the decisions. Besides, if the high-level organs have a clear mind and hold a 
resolute attitude with regard to the question of lessening the peasants’ burden, the 
problem at the lower level will be easier to resolve. 


We should not think that "we are doing something for the benefit of peasants." Of 
course, we should admit that educational projects, highway construction, and the 
family planning program are all beneficial undertakings that peasants desire. However, 
we should see clearly the fact that though the rural economy has developed very 
quickly in recent years and most peasants have solved their food and clothing pro- 
blems and improved their living standards, there are still some peasants who are lead- 
ing a relatively hard life. For this reason, in doing anything for the peasants' 
benefit we have to consider their capabilities and should not give them a burden they 
cannot bear. In no way should we expect all projects beneficial to peasants to be 
accomplished in a short time. 


We should not think that "there is no great ‘advantage’ in lessening the peasants' 
burden in our localities." It is true that the burden on peasants varies from place 
to place. In some places the peasants’ burden is a rather serious problem, while in 
other places the problem is not so serious. There are also some places where good 
work has already been done in lessening the peasants’ burden. Nonetheless, it should 
be noted that in all places there is still something to do in this respect, and there 
is a great "advantage" if we do this. 
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We should not think that it is not absolutely necessary to comply with the regulations 
on lessening the peasants’ burden. The document now issued by the central authorities 
points out unequivocally that, from now on, anyone violating the regulations should be 
dealt with seriously, and in very serious cases it is necessary to look into the 
violators’ legal responsibilities. 


As long as we eliminate the ideological trammels, take resolute measures, and formulate 
specific regulations, it is believed that the question of lessening the peasants’ burden 
can really be resolved. 


"CHINA BY YEAR 2000" STUDY TERMED SUCCESS 


0W010757 Beijing XINHUA Domestic Service in Chinese 1224 GMT 31 Oct 85 
{By reporter Xu Yaozhong] 


[Excerpt] Beijing, 31 Oct (XINHUA) -- The study of "China by the Year 2000," with the 
direct concern of the CPC Central Committee and the State Council, has achieved good 
result. After more than 2 years of hard work, more than 400 specialists and scholars 
have mapped out a clearer picture of China's economic and social development and 
provided various approaches and optimum proposals to be selected for fulfilling the 
dsvelopment and strategic targets set forth by the 12th CPC Congress. This has por- 
trayed the heroic image of the Chinese people marching toward the year 2000. 


The study of "China by the Year 2000" was proposed by leading comrades of the CPC 
Central Committee. In the course of study, leading comrades of the State Council 
pointed out that this was a major research project and that every effort should be 
made to ensure its success. In order to facilitate the study, the state listed it as 
a key social science research project to be accomplished in the Sixth 5-Year Plan. 

The research project was jointly carried out by the State Council's Technological and 
Economic Research Center, the State Planning Commission, the State Economic Conm- 
mission, the State Science and Technology Commission, and the China Academy of Social 
Sciences. Although the scholars and specialists from more than 1000 units specialized 
in different fields of study and had different practical experience, they had one com- 
mon point; that is, they all had quite a strong analytical mind and the ability to sum 
up different things, and were able to forecast China's development perspective covering 
a vast area and quite a long time into the future. So far, 12 reports have been conm- 
pleted on China's population and employment’ economy; consumer spending; science and 
technology; education; natural resources; energy; environment; agriculture; com- 
munications and transportation; international environment; and China's overall 
quantitative analysis of the year 2000. A summing-up report "China by the Year 2000" 
has also been completed based on the 12 reports as well as some other reports on 
specialized subjects. All the research reports comprise some 2 million words. The 
State Council has attached great importance to the reports and distributed them among 
responsible cadres concerned as internal reference material. Some of the study re- 
sults have been incorporated into the proposal for the Seventh 5-Year Plan. 


STATE COUNCIL ISSUES CIRCULAR ON S&T SURVEY 


0W020216 Beijing XINHUA Domestic Service in Chinese 1147 GMT 1 Nov 85 


[Text] Beijing, 1 Nov (XINHUA) -- The State Council's Leading Group for Scientific 
Work recently issued a circular on its decision to conduct a nationwide science and 
technology [S&T] survey from the 4th quarter of 1985 to the 2d quarter of 1986. 
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The principal object is to survey the S&T forces and activities of the more than 4,000 
independent research and development institutions at and above the prefectural or city 
level as well as some 5,000 large and medium-sized enterprises, The primary data col- 
lected from the survey will be used by leading organs at various level in decision- 
making and in drawing up S&T policies as well as research and development strategies. 


The circular asks all provincial, regional, and municipal people's governments as well 
as State Council departments to take the survey seriously, develop a clear idea of 

the survey, adopt a scientific approach, stress efficiency, and arrive at accurate, 
reliable statistics. 


The circular points out: Given the present condition of our country's S&T statistics 
system, the current survey is still somewhat experimental in nature and is an attempt 
to adapt our S&T statistics system to modern scientific management. Therefore, it is 
necessary to promptly summarize the experience gained in the survey, organize sys- 
tematic norm research and data analysis, and make creative contributions to perfecting 
our S&T statistics system. 


The circular says: The survey will be conducted under the leadership of the State 
Council's leading Group for Scientific Work. A national S&T survey office will be es- 
tablished by the State Science and Technology Commission and other departments to 
handle the organization and implementation work and provide technical guidance, 


STATE COUNCIL ISSUES CIRCULAR ON SMALL COMMODITIES 


0W040357 Beijing XINHUA Domestic Service in Chinese 0850 GMT 2 Nov 85 


[Text] Beijing, 2 Nov (XINHUA) -- The State Council recently approved and circulated a 
"Report on Effectively Organizing the Production and Management of Small Commodities" 
submitted by the State Economic Commission, and issued a circular in this connection. 
The circular says: Although insignificant in value, small commodities have an impor- 
tant bearing on the people's livelihood. Therefore, all localities and departments 
concerned should strengthen leadership over the work. Currently, it is especially 
necessary to ensure the supply of raw and semifinished materials for small commodities 
and reasonably readjust economic profits in order to effectively organize production 
and management and bring about a marked improvement in supply. 


According to reports, shortage of small commodities has been reported in a number of 
localities since the beginning of the year. The masses are quite critical of the 
diminishing variety of small commodities, some of which have even disappeared from the 
market. This situation has been primarily caused by the enterprises inability to cope 
with the excessively high market prices of raw and semifinished materials resulting 
from insufficient supply, as well as by the lack of enthusiasm for the marginal profits 
earned from the production and management of small commodities that require a large 


amount of Labor. 


In order to effectively arrange the production and management of small commodities, the 
State Council calls on all localities and departments to diligently study and imple- 
ment the following opinions put forth by the State Economic Commission: 


1. It is necessary to thoroughly solve the problem concerning raw and semifinished 
materials. According to relevant regulations, about 40 percent of raw and semi- 
finished materials for small commodities are under state distribution. It is necessary 
to give priority to and ensure the supply of raw and semifinished materials when 
formulating and implementing plans and fulfill contracts to enable enterprises produc- 
ing small commodities to receive necessary raw and semifinished materials. At the 

same time, departments concerned should ensure, in particular, the supply of famous 


brand, quality small commodities. 
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It is necessary to pay close attention to the following two aspects in solving problems 
concerning the supply of raw and semifinished materials: First of all, the existing 
supply channels should not be changed without approval. Material supply departments 
should ensure the supply, at prices set by the state, of raw and semifinished mater- 
als allocated by the state. No department or locality is allowed to illegally retain 
or use such raw and semifinished materials for other purposes. Scrap iron, substandard 
rolled steel, and residue materials annually supplied by the Ministries of Metallurgi- 
cal Industry and Railways should not be decreased from now on. Proper arrangements 
should be made for rolled steel used by light industry, including rolled steel for 
small commodities, distributed annually by the state to all provinces autonomous 
regions, and municipalities. The portion of rolled steel for small commodities annually 
distributed by the state to commercial departments should also be exclusively used for 
small commodities and should not be used for other purposes, Second, it is necessary 

to actively explore new supply channels. 


2. It is necessary to reasonably readjust economic profits. Compared with those from 
large commodities, current profits from both production and management of small commodi- 
ties are unreasonably low in view of the large amount of labor required, Departments 
concerned should study the economic indexes of and criteria for evaluating the per- 
formance of enterprises producing small commodities according to the actual amount of 
labor required so that the producers and dealers of small commodities can overfulfill the 
the indexes and receive awards by working hard. At the same time, it is necessary to 
take supplemental, administrative measures with concerned departments formulating small 
commodity production and management guidelines; enforcing them at each level, including 
factories and stores; inspecting them periodically; and using them as one of the 
indexes for evaluating the performance of industrial and commercial enterprises. With- 
out approval of departments concerned, no enterprise is allowed to stop or shift the 
production of small commodities, subcontract it to lower levels, or suspend the manage- 
ment of small commodities. 


3. It is necessary to strengthen leadership over production and marketing of small 
commodities. Although small commodities are closely linked with the people's liveli- 
hood, they can be easily ignored because they are small in value and marginal in prof- 
its. Therefore, all localities must give due attention to the production and management 
of small commodtties and regard them as an important item on the agenda. All depart- 
ments concerned should support and give special consideration to producers and dealers 
of small commodities with regard to loans, taxes, and technical transformation. All 
industrial and commercial enterprises should correct their thinking and management 
style and eliminate ideas that belittle small but value large commodities and tit 
pursue profits but neglect services inorder to strive to do a good job in the produc- 
tion and management of small commodities. 


XI ZHONGXUN VISITS WU YIFANG IN HOSPITAL 


0W040127 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 2 Nov 85 


[Text] Xi Zhongxun, member of the Political Bureau of the CPC Central Committee, 
visited (Gulong) Hospital in Nanjing this morning to call on Wu Yifang, vice chairman 
of the All-China Women's Federation, vice chairman of the Central Committee of the 
China Association for Promoting Democracy, vice chairman of the provincial CPPCC 
Committee, and a famous educator. Comrade Xi Zhongxun presented a bouquet to the 93- 
year-old Comrade Wu Yifang. Lying in a hospital bed, Comrade Wu Yifang gazed at the 
representaive sent by the party Central Committee as if to express gratitude to him. 
Comrade Xi Zhongxun asked the hospital personnel about Comrade Wu Yifang's condition 
and medical treatment she was receiving. He also asked them to take good care of her. 
Han Peixin, secretary of the provincial party committee, accompanied Comrade Xi Zhongxun 
on the visit to the hospital. Peng Chong, vice chairman of the NPC Standing Com- 
mittee, also visited the hospital this morning in the company of Chu Jiang, chairman 
of the provincial People's Congress Standing Committee, to call on Comrade Wu Yifang. 
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PRC JOURNAL ON ABSORBING IMPORTED TECHNOLOGY 


HKO10221 Beijing JINGJI GUANLI in Chinese No 9, 5 Sep 85 pp 4-8 


{Article by Song Jiwen: "Digestion and Absorption of Imported Technology Is a Shortcut 
to Technological Progress" -- edited by Ding Jiatiao] 


[Text] At present, technological progress has become the lynchpin in promoting economic 
development, and the scale of technological imports and technical transformation is 
expanding quickly. However, the digestion and absorption of imported technology is a 
weak link. We should pay great attention to organizing digestion and absorption work 
well as quickly as possible, as this will allow a great increase in the speed of tech- 
nological progress and will promote the smooth implementation of the four . 
modernizations. 


I. Digesting and Absorbing Imported Technology Is a Pressing Task 


Following the implementation of the policy of opening to the outside world that was 
formulated by the party Central Committee, our nation's technological import work has 
Seen great progress over the last few years. Putting the imported projects into 
immediate production has speeded product renewal, reduced material consumption, raised 
labor productivity and brought about fine economic results. At the same time, these 
projects can be used as reference by other units in the country, and thus they provide 
beneficial conditions for speeding technological progress. 


Strengthening the work of digestion and absorption, so that the imported technology is 
changed into our own technology, will more fully bring into play the advantages of this 
technology. Since 1980, the iron and steel industry has absorbed and transplated 203 
imported technological items. Of these, 90 items have received metallurgical science 
and technology achievement awards. Shanghai has absorbed and digested 301 items that 
have achieved successes. Of these, 203 have been put into mass production. The 
Jiangsu Province textile industry has already achieved an initial level in its work of 
importing 150 items for 4 lines and 2 systems. These successes show that our nation's 
industry has a definite digestion and absorption capacity for imported technology. 


Many enterprises have also achieved pleasing results in this respect. A particular 
factory in Shanghai has digested imported technology and has produced products of the 
early 1980's level. The made-in-China rate has now reached 75-85 percent. Unit 
efficiency has been raised by 11.4 percent, product weight has been reduced by 40 
percent and 5.6 million kwh of electricity are saved each year. Thus the sales price 

of the products is only a third that of the imported products. A particular factory 

in Wuxi has digested imported technology and has created a new series of products. 

The production cycle has been reduced by a third, consumption of raw materials has been 
reduced by about 40 percent and the made-in-China rate has reached 95 percent. In 1983, 
the enterprise realized an 111.8 percent increase on profits as compared to the previous 
year, and last year profits grew by 143.2 percent over 1983. A particular factory in 
Changzhou has absorbed a complete set of imported equipment and over the last 6 years 
production output has grown at an average 41 percent, while profits have risen at an 
average 45 percent. A particular factory in Zhejiang has absorbed imported technology 
through a joint venture operation. Its products have reached the 1980's advanced inter- 
national level, and the new product development cycle has been reduced from the original 
4 years to 6 months. Over the last 2 years, profits have grown at an average 30 
percent, and this year output value will double. Through using the new products to 
replace imports, the state will save over $10 million in foreign exchange. A particular 
factory in Wuhan has digested an imported product and created a new-model product with a 
life-span over twice that of the original product. 
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Not only has this eliminated the need to continue the import of the products, which 
has been going on for a long time, but the products are being sold to various countries 
around the world. 


From the above cases, we can see that very good results are being achieved in 
strengthening digestion and absorption work. First, this can speedily raise the 
technological level of enterprises, reduce the disparity with other countries and 
increase reserve strength. Second, it can produce high-quality products, satisfy 
demands at home and abroad, save funds and increase foreign exchange income. Third, 

it can reduce consumption, raise efficiency and achieve pleasing economic results. 
Thus, developing this work on a wider scale will have great significance in strengthen- 
ing our nation's self-reliance and promote economic development. 


Although we have already achieved some successes in digestion and absorption work, 
if we look from the overall view, this work is still at the initial stage. Seen from 
the national scale, the digestion and absorption projects which have been carried out 
are relatively few, while enterprises that have done this work well are even fewer. 


In carrying out these projects, those which involve fragmentary or single items are 
numerous, while few involve systems and whole sets of equipment. Those that involve 
simple technology are numerous, while few involve highly technical items. Those 
projects that have achieved success can, in general, only be used for small-scale pro- 
duction. In several regions and departments, this work has not yet become an important 
part of the work to achieve technological progress. This situation, although an 
inevitable stage in digestion and absorption work, does not accord with the needs of 
economic development. Our nation's key construction and technical transformation work 
urgently needs large quantities of advanced equipment. For example, in Jiangsu 
Province there are 2.5 million cotton-spinning spindles and 1.7 million wool-spinning 
spindles. Only 70,000, or less than 3 percent, of the spindles are imported. The 
transformation of the great number of backward spindles clearly cannot depend on 
imports. We can only rely on our own strengths in this regard. However, at present, 
the textile plants in all areas are having to produce large quantities on their old- 
style equipment and their tasks are extremely pressing. If this equipment is used 

in carrying out technical transformation, technological progress will not be swift. 
Thus, strengthening digestion and absorption work and speeding the production of large 
quantities of new China-made equipment are pressing tasks in our nation's economic 
construction. We must resolve these problems as quickly as possible. 


From the high level of strategy, we must place more stress on the work of digestion 
and absorption of imported technology. When World War II ended, Japan's economy and 
technology were not very advanced. However, through adopting the development strategy 
of "importing technology -- improving technology -- self-reliance in technology" in 
over just 20 years and at a cost of only $6 billion, it imported and digested advanced 
equipment from over 40 countries and achieved results in 31,000 items of technology. 
This is equivalent to the benefits that could be achieved over half a century with 

an investment of $180 billion. Thereby, it quickly became one of the world's 
economically and technologically advanced nations. This experience is worthy of being 
used as a reference. We should also adopt this "leaping" development strategy, fully 
use the beneficial conditions for opening to the outside world and more fully develop 
digestion and absorption work. While continuing to do well in importation work, we 
should gradually change the focus of technological progress work to digestion and 
absorption. 


II. Seriously Study Grass-roots-level Experiences 


At present, although the scale of digestion and absorption work is not broad, we are 
able to sum up some initial experience from the practice of grass-root-level enterprises 
over the last few years. In summary, these experience have the following characteris- 
tics: 
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1. Organizing systematic digestion and development. 


Imported technological equipment has a quite advanced comprehensive technological 
level, and thus the digestion and absorption work often cannot be independently con- 
pleted by one enterprise or one department. As the size of the imported project grows, 
this problem becomes more prominent. In order to achieve relatively good results, 

we need to strengthen organized leadership. We need to develop systematic digestion 
and absorption work. Starting in 1980, the Ministry of Metallurgical Industry put 
stress on importing coking, sintering, iron-smelting, steel-smelting, activated lime, 
steel-rolling and such projects, and organized 10 metallurgical planning institutes, 

4 metallurgical construction companies and some general companies into several special- 
ized groups to carry out systematic digestion and absorption, and the transplating 

of large quantities of advanced technology. In 1982, Shanghai began to include diges- 
tion and absorption projects in the city's technological development plans. Last year, 
it also further brought into play its superiorities in terms of complete sets of 
equipment, and organized "12 chains" to carry out systematic development. For example, 
the “printing chain" has taken on the task of developing new-model printing presses, 
plate-making machines, printing papers, inks and even quick-drying glues and other 
such materials. On the one hand projects are imported and digested through the combina- 
tion of technology and trade, and on the other hand, 27 enterprises, 11 research insti- 
tutes, 4 tertiary institutions and industrial companies, and 1 user-unit have partici- 
pated in trial-producing and newly creating products with reference to the imported 
equipment. By establishing leading groups with authority, using systematic engineering 
and technology networks in formulating plans and coordinating the work, the speed of 
development has clearly increased and by the end of last year, four large projects 

had passed appraisal. 


2. Developing work through many avenues. 


Because importation patterns and the technological strengths of enterprises are differ- 
ent, the forms of digestion and absorption work can generally be divided into three 
categories: 


a. Digesting and absorbing imported software technology, speeding product renewal 

and, on this basis, gradually transplanting and blazing new trails so that it becomes 
one of our own technological systems. This form in general is suitable for those 
projects within the country in which it will be difficult to solve the technological 
problems in the short term. It should be used mostly by the engineering and electronics 
enterprises. This form involves work of a high degree of difficulty, uses much foreign 
exchange and places great demands on the digestion capacity of enterprises. Also, 

the problem of producing complete sets of equipment within the country is not one that 
can be solved in the short period. However, with a high starting point and swift 
technical renewal, we will see results quickly and both enterprise benefits and social 
benefits will be very obvious. 


b. Copying and blazing new trails based on imported equipment. This form is useful 
for projects where the technological disparity is not too great, and where, by organi- 
zing the tackling of key problems, results can be seen. In this form, there will be 
some key technological problems that will be difficult to grasp immediately and the 
research perioc will be quite long. However, the import speed will be swift, little 
foreign exchange will be needed, and copying will be facilitated. This form should 
mostly be used by light industry and the textile industry. An enterprise should begin 
with parts that wear out quickly and gradually develop towards sections and then 
complete machines. Some enterprises have already developed the capacity to supply 
complete sets of equipment. 
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c. Absorbing many countries' strong points in terms of equipment, and combining them 
with our own technological strong points in order to blaze new trails. On the basis 
of importing large quantities of equipment, we should take a prototype as the main 
part and by using the "grafting" method, fuse it with the superiorities of various 
different models. In this way it will be possible to achieve very good results. The 
Jiangsu Province textile industry has imported more than 10 Swiss and Belgian items 
of advanced technology for weaving machines. By transforming China-made weaving 
machines it has been possible to reduce weft flaws by 50 percent. This accorded with 
the demand to produce fine-weave products, reduced the noise of the machines, and 
reduced the consumption of energy. The results of this digestion have already been 
put into production in several textile mills. This has provided a new avenue for trans- 
forming China-made weaving machines. 


3. Coordinating problem-solving work between production enterprises and research units. 


As the technical strengths of enterprises are insufficient, when engaging in digestion 
and absorption work, they need to link up with and coordinate problem-solving work 
with scientific research work units, tertiary institutions, planning departments, and 
technologically advanced units. The majority of projects in which the digestion and 
absorption work was carried out quite well were organized in this way. The success in 
producing a 15,000-ton polyester short-fiber plant was a result of joint efforts by 
many Chinese units. The Shanghai No 4 Textile Machinery Parts Factory trial produced, 
within 11 months, an air-jet loom. This was produced with the cooperation also of 

the East China Textile Industry Institute, the Shanghai Textile Research Institute 

and the Shanghai Textile Science Research Office, together with guidance from 14 
veteran textile industry specialists. This coordinated problem-solving by many 
sciences and many departments makes the relationship between scientific research units 
and production enterprises closer, makes up for the insufficient technological 
strengths of enterprises and speeds the digestion and absorption of imported technology. 
It is also of benefit to the scientific research units in understanding and grasping 
the trends in technological development abroad, and in speedily raising the level 

of research. 


4. Properly handling the relationship between increasing the percentage of China- 
made equipment and importing equipment. 


Difficulties in terms of putting together raw and processed materials, major parts 
and minor parts into complete sets of equipment is a problem often encountered in 
developing digestion and absorption work. 


In order to reduce the length of time necessary for developing new China-made equipment, 
many enterprises are, on the one hand, strengthening development work and, on the other 
hand, organizing the importation of equipment. When the conditions are ripe, they 

are then able to gradually raise the China-made proportion of the equipment. The 
results of using this method are very good. The imported equipment is in most cases 
made of components from many countries. Thus, in digestion and absorption work, we 
need not insist on our equipment being completely China-made. The former ideology, 
which held that we either have equipment completely China-made or import complete sets 
of equipment from abroad, should be changed. 


5. Financial and banking departments must provide support. 


The digestion and absorption of imported technology requires a certain amount of 
investment and must take on certain risks. In order to assist enterprises carry out 
this work, some localities and departments have adopted various measures. For example, 
last year the Shanghai financial departments allocated 10 million yuan, which was used 
by the economic committee to arrange digestion and absorption projects. 
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They also allocated 10 million yuan to establish the Shanghai Municipality Industry 
and Technology Development Fund, to support developmental technological work. The 
Shanghai branch of the Industrial and Commercial Bank has established a credit depart- 
ment for turning scientific achievements into products. For new product development 
projects that have been approved, the bank, through having interest offset by the 
economic committee, can offer interest-free credit over 5 years. At the same time, 
the bank is offering "credit at three times the amount in an account" to enterprises. 
These measures have further relaxed the conditions for obtaining credit and raising 
funds, as well as the conditions for repaying loans. In terms of taxes, Shanghai 
Municipality has relaxed the scope for examination and approval of new products. In 
1984, the amount of product tax remitted was over two times greater than that in the 
previous year. The Jiangsu Province Scientific Committee has used one-third of its 
science and technology development funds on the textile industry to support the diges- 
tion and absorption of imported technology and the blazing of new trails. All these 
measures have achieved quite good results. 


III. Current Problems in the Work of Digesting and Absorbing Technology 


Strengthening the work of digesting and absorbing imported technology is an important 
measure in speeding technological progress. However, this work at present lacks suf- 
ficient strength. The following are the major problems that exist: 


1. Insufficient attention is paid to the work of digestion and absorption. 


At present, there widely exists the phenomena where “import is stressed but digestion 
is neglected." The state's principles and policies in respect to imported technology 
and equipment are quite clear. However, while a lot of people talk about digestion 

and absorption work, few implement specific measures. Because the risks associated 
with the import of technology are small and results are seen quickly, the enterprises 
vie with each other to engage in this. However, digestion and blazing new trails 
requires much investment and involves many difficulties. Thus, the eaterprises' 
enthusiasm for this is not great. Units that import equipment, in general place stress 
on obtaining short-term production benefits. There are "three fears" in respect to 
engaging in digestion and absorption work. These are: the fear of designing equipment 
of a lower precision; the fear of affecting production and reducing the enterprise's 
ability to repay loans; and the fear that after they have realized achievements and 
spread details of them, the enterprise will lose its competitive advantage. The 
equipment manufacturing units also have "two worries." They are worried that if the 
trial-produced products do not sell well, they will be left with a burden and thus 

dare not engage in such activities. Those enterprises that require new equipment are 
also worried that the quality of China-made equipment will not be dependable. Thus 
they would prefer to spend their time and efforts on importing equipment rather than 
purchasing China-made equipment. Because of these various misgivings, it is very 
difficult to develop digestion and consumption work, and cases of duplicate importation 
have occured. 


2. There is a lack of strong, organized guidance. 


At present, the organized management of digestion and consumption work 

is extremely weak and management systems are quite disordered. In some areas, there 

is no one who exercises specific management. In various areas, the departments that 
manage technological progress work are relatively clear when they talk about importing, 
but rather confused when talking about digestion and absorption. At the same time, 
necessary links between import work, digestion and absorption work, and technical trans- 
formation work are missing. 
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There is little consideration of digestion and absorption when items are imported, 

and achievements in digestion and absorption are difficult to put into mass production. 
In addition, the organized coordination of digestion and absorption work in respect 

of raw and semi finished materials, basic parts, and major parts is even less satisfac- 


tory. 
3. Many obstacles still exist in the system. 


Under the conditions where the management system based on “departmental and regional 
divisions" has not yet seen great changes, there are great difficulties in arranging 
coordination that cuts across industries and cuts across regions. At present, coordi- 
nation between enterprises and between enterprises and research units is mainly 
organized by themselves. A higher level to organize coordination is lacking. The 
economic committees and science committees of various areas have little contact with 
each other and there is insufficient coordination of the science and technology plans 
of the science committees and the technological development plans of the economic 
committees. Because the administrative jurisdictions are different, many contradic- 
tions occur between the enterprises. For example, the arrow-shaft loom that was 
trial-produced by the Hangzhou Textile Machine Factory and that trial-produced by the 
Suzhou No 2 Textile Machine Factory were both passed in the initial appraisal, with 
the technical capacity of the former being greater than that of the latter. However, 
the latter enterprise is subordinate to the talk corporation and thus was given funds 
for intermediate trials. The former enterprise is a local enterprise under the Ministry 
of Textile Industry system. Thus there was no source of funds for it to carry out 
intermediate trials, with the result that there was no way for it to carry out further 
development. Also, the technical blockages between departments and enterprises are 
vary serious with technical transfer fees and coordination fees climbing even higher. 
This is not beneficial to the development of coordination. 


4. Support and guidance in terms of policies is insufficient. 


In the last few years, the state has formulated many policies to encourage technological 
progress. These have achieved quite good results. However, there has been insufficient 
research into digestion and absorption work, and there is a lack of supporting and 
guiding policies in this respect. According to Japanese sources, for every $1 spent 

on importing technology, $5-$7 are spent on digestion and absorption. However, our 
country's technological development funds are limited, and focus on fund-use has not 
been placed on digestion and absorption. Some areas have basically used no funds 

in this work. At the same time, current policies are not coordinated, resulting in 

few enterprises obtaining real benefits. For example, last year in Shanghai the amount 
of product tax remitted was quite great, but the bulk of the funds were then taken 
through regulatory taxes. Thus, the enterprises have insufficient funds and they face 
great difficulties in developing this work. Also, as the scope of technological 
progress is quite broad, some enterprises after achieving results in digestion and 
absorption, need to completely transform themselves before being able to produce the 
products in large quantities. The original value of the fixed assets of the Shanghai 
Air-Blower Factory was 28 million yuan and the net value was 16.49 million yuan. In 
order to achieve production of 60 new-type air-blowers a year, an investment of 22.66 
million yuan will be required. The original value of the fixed assets of the Shanghai 
No 4 Textile Machine Factory was 4.77 million yuan and the net value is 3.34 million 
yuan. In order to achieve production of 500 air-looms a year, an investment of about 

8 million yuan will be required. Enterprises find great difficulty in shouldering 
investment in such magnitude. This will be particularly so in the future when all 

the funds for importation, digestion, and absorption, and technical transformation 

will be supplied as credit rather than as an allocation. 
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The pressures on enterprises will thus be increased. Also, some new China-made equip- 
ment involves quite high initial costs and does not sell well, while in the import 

of necessary raw and semi finished materials and spare parts, foreign exchange sources 
and purchase channels are impeded. 


It is very difficult for production enterprises to purchase prototypes, while some 
equipment that can be produced within the country is still being imported in large 
quantities. All these factors provide great difficulties in increasing digestion and 
absorption work. 


IV. Measures To Be Adopted in the Future 


In order to better guide and lead enterprises in doing well in the work of digestion 
and absorption, we can adopt the following measures: 


1. We must strengthen program and planning work. In doing well in digestion and 
absorption work. it is first important to strengthen macroguidance and further perfect 
the technological policies and téchnical equipment policies in respect of various 
industries. It is particularly important that guidance is provided in respect to the 
plan for the election of major equipment models for various industries during the 
Seventh 5-Year Plan. This will help in formulating and implementing all sorts of sup- 
port policies and will be of assistance to enterprises in carrying out this work. We 
must gradually formulate national, departmental, provincial, and city plans as well 

as enterprise plans in respect to the digestion and absorption of imported technology. 
These plans must be implemented at various levels and in diverse ways. The work of 
increasing the China-made proportion of basic parts, main parts, and raw and semi- 
finished materials should also be included in the plans and be arranged in a unified 
way. We should, at present, first screen that technology that has already been imported 
and decide on which items need to be digested and absorbed. The work can then be 
gradually developed. 


2. We must establish a complete work management system. The State Council has already 
made clear that digestion and absorption work is the responsibility of the State Eco- 
nomic Commission. In order to strengthen management, we need to have a management 
organ clearly responsible from top to bottom. This organ will conscientiously grasp 
the work in respect to planning, funds, coordination, prototype appraisal, intermediate 
experimentation, and the formulation of principles and policies. At present, there 

is a need to formulate, as quickly as possible, relevant management regulations and 
methods, so as to bring digestion and absorption work onto an organized, planned track. 


3. We must do well in linking up technological import, digestion and absorption, and 
technical transformation. In order to turn imported technology into our own technology 
and into a real production force as quickly as possible, we should stress cooperation 
between management organs in respect to equipment that is needed in large quantities 

in China. Thus, technological importation, technological development, and technical 
transformation work can be linked and considered in an all-round way. Foreign exchange, 
scientific and technical development funds, and technical transformation funds can 

then be combined into a chain. In this way, the projects can be better managed in 

an overall way. 


4. We should increase investment in digestion and absorption work. Expansion of the 
scale of digestion and absorption requires a certain increase in investment. In order 
to strengthen this work, we must shift scientific and technical development funds into 
key projects and gradually transfer it to digestion and absorption work. At the same 
time, the state should establish a "specialized fund for the digestion and absorption 
of imported technology" to assist in this work. All regions and departments should 
also establish this sort of fund to support the development of this work in the region 
or department. 
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5. We must increase the speed at which projects are put into large-scale production. 
Those digestion and absorption achievements that accord with industry plans, should 
be included in specialized technical transformation plans, and be given precedence 
when arranging technical transformation. As to those enterprises that require complete 
transformation and large amounts of investment, we should be firm during the Seventh 
5-Year Plan in the policy of putting investment into the technical transformation and 
expansion of existing enterprises and existing industrial base areas. These plans 
should be included in state capital construction plans. Projects of this type should 
enjoy preferential interest rates on credit and be given a relatively longer period 
to repay their loans. Even in the current situation, where there is a tight money 
market, the policies should not be implemented uniformly. Those projects that involve 
great technical progress and obvious benefits from investment should be provided even 
greater support. At the same time, with approval, these enterprises can increase the 
rate of depreciation of their fixed assets and have their regulatory tax reduced or 
remitted for a fixed period. 


This will increase their ability to repay their loans. We can also consider, on the 
basis of organizing specialized production, spreading investment to a number of enter- 
prises that produce whole sets of equipment. In this way, we will be able to strive 
for quite good results over a short period with a relatively small amount cf investment. 


6. We must provide support in terms of sales. For that new China-made pment that 
is only in the initial production stages and which involves high costs should 


appropriately reduce or remit product tax for a certain period. The amount of tax 
remitted should not, however, be taken from the enterprises as regulatory tax. A ques- 
tion that has received insufficient attention is that of state pricing subsidies. The 
state can provide subsidies to the production units or to the sales units. At the 
same time, the state should increase product tax and business tax on that backward 
equipment which is priced at excessively low levels. It can also adopt various 
administrative measures to restrict its production and sales. Another option is that, 
when implementing the policy of reduced interest on credit for technical transforma- 
tion, we can clearly set down that the credit be used for particular types of new China- 
made equipment. This will assist it coming on to the market and will bring gradual 
maturity and development to China-made equipment. 


7. There should be appropriate safeguards in import and export policies. For various 
reasons, some new China-made, in its period of maturation, is unable to compete with 
imported equipment. Thus, there is a need for appropriate safeguards. As to equipment 
that has reached or approached international levels and for which there is a large- 
scale production capacity, we can consider, with the approval of the responsible 
departments, the appropriate raising of import tariffs on similar equipment. This 
will restrict the importation of such equipment and reduce unnecessary and duplicated 
imports. As for the import of key parts and raw and semifinished materials, we should 
resolve the problems in terms of foreign exchange channels and purchasing channels. 

We should either allow production enterprises to purchase foreign exchange from the 
Bank of China or have the state allocate them a certain amount, so that their normal 
production operations can be guaranteed. The export of China-made equipment should 
also be encouraged, so as to earn more foreign exchange. 
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ANHUL'S HUANG HUANG SPEAKS TO UNIVERSITY STUDENTS 


0W032340 Hefei Anhui Provincial Service in Mandarin 1100 GMT 30 Oct 85 


[Excerpts] Huang Huang, secretary of the Anhui Provincial CPC Committee, attended a 
symposium at the China University of Science and Technology this morning. There he 
discussed with some of the university's students and teachers the current situation 
and issues with regard to the party's policies and principles on reforms in the 
science and technology and educational fields as well as issues of mutual concern. 


Comrade Huang Huang expressed his views on the international and domestic situations, 
China's policy of opening to the outside world, and the implementation of the four 
modernizations program and the reform programs in Anhui. On the current favorable 
situation, Comrade Huang Huang emphatically pointed out: To make acorrect appraisal 
of the current situation is of great importance. Only by adopting a dialectical 
materialist approach will it be possible for us to conduct a scientific analysis 

of the current situation. To analyze the situation, we must examine the situation 
in an overall manner and check the main trend. Only by doing so, will it be possible 
for us to forge ahead with full confidence and realize the correctness of our party's 
principles and policies and the current favorable situation. 


Comrade Huang Huang hoped that young students would continue to pay attention to 
state affairs and study hard to become people with lofty ideals, moral integrity, 
education and a sense of discipline. 


At the symposium, some of the teachers and students reflected their problems in learn- 
ing and in their livelihood. Comrade Huang Huang patiently listened to their problems 
and answered some of the questions they raised. 


Also attending today's symposium were Huang Qingyuan, Standing Committee member and 
secretary general of the provincial CPC Committee; and Wang Houhong, deputy governor 
of Anhui. Both expressed their views on relevant issues. 


ANHUI MILITARY DISTRICT COMPLETES REORGANIZATION 


0W030626 Hefei Anhui Provincial Service in Mandarin 1100 GMT 1 Nov 85 


[Text] Restructuring of provincial Military District organizations has been completed. 
The restructured organizations begin their functions today. 


Through this restructuring, nine departments and offices of the provincial military 
district were either abolished or merged. The number of departments ard offices now is 
31 percent less than before the restructuring, and the personnel slots were cut by 23.9 
percent. As a result of this structural reform and reduction-in-strength reorganization, 
the provincial military district has a more reasonable setup, the leading body is 

firmer and stronger than ever, and the structure of the cadre ranks more rational. It 
is expected that there will be a great improvement of work efficiency, and that the 

work of revolutionization, modernization, and regulatization carried out by the 
organizations of the provincial military district will be greatly facilitated. 


FUJIAN'S XIANG NAN EXPLAINS PARTY TASKS 


0W011325 Fuzhou FUJIAN RIBAO in Chinese 19 Oct 85 pl 


[Excerpts] The Fourth Plenary (Enlarged) Session of the Fujian Provincial CPC 
Committee ended on 18 October after 5 days of meetings. 
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The session transmitted and studied the documents of the National Conference of Party 
Delegates and the 4th and 5th Plenary Sessions of the 12th CPC Central Committee and 
discussed arrangements for Fujian's economic plan in the first 2 years of the Seventh 
5-Year Plan, the opinions on building a spiritual civilization, and the opinions on 
strengthening leadership over party rectification and correcting party style put forth 
by the Standing Committee of the provincial CPC Committee. 


At the meeting on 18 October, Deputy Secretary Hu Ping and Standing Committee members 
Jia Qinglin and Gao Hu spoke on how to bring about a fundamental change for the better 
in party style and prevailing social practices in Fujian. Secretary Xiang Nan made 

a summing-up speech. In his speech, Comrade Xiang Nan said: Through the current ses- 
sion, the participants have further achieved unity in understanding the following four 
issues: the situation and reform; intensifying the building of spiritual civilization; 
the succession of new cadres from the old and cooperation between the two; and strict 
control over the investment scale on fixed assets, especially the scale of capital con- 
struction. We must carry forward this unity in understanding with concrete actions. 


Comrade Xiang Nan said: Although the current plenary session has closed, it is not 
the end but the beginning of study. After returning to their locality or department, 
the session participants should transmit the guidelines of the National Conference of 
Party Delegates down to lower levels and earnestly organize them to study and implement 
the guidelines. Comrade Xiang Nan stressed the need to strengthen ideological and 
political work from now on. He said: The speeches by the three Standing Committee 
members, all focusing on strengthening ideological and political work, correcting party 
style, and bringing about a change for the better in prevailing social practices, show 
the provincial party committee's determination to concentrate efforts on ideological 
and political work from now on, as well as its confidence in bringing about a change 
in party style and prevailing social practices. I believe that as long as we earnestly 
tackle this task, a change for the better can be achieved in the near future. As 
Comrade Chen Yun said, improving party style remains a major task of the entire party. 
We must pay close attention to ideological and political work in all fields. We must 
eliminate past erroneous ideas and practices that regarded politics and economy as 

two totally different matters; they should be combined as one at all times. The whole 
party, not political departments alone, should pay close attention to ideological and 
political work. Once this idea takes root, everything can be done smoothly. While 
resolutely investigating and handling major and serious cases, we must also make 
vigorous efforts to conduct education among the mas=~ ‘f cadres and ordinary people. 


Calling for consideration of the overall situation, .mrade Xiang Nan emphatically 
pointed out: All party members must cherish political stability and unity, pay close 
attention and give guidance to certain ideological trends among the masses that merit 
our attention, and take the initiative to prepare for such trends. In considering 
the overall situation, we must subordinate local and immediate interests to overe!1 
and long-range interests and microeconomy to macroeconomy. Economic departments 
should stress economic efficiency as well as social effects, while cultural depart- 
ments should give top priority to social effects. They should consider only positive 
social effects on the youths and not profits or box-office value of a movie. 


Comrade Xiang Nan said: We must draw lessons from history in conducting economic 
work. He said: There are two keys for consolidating the current excellent situation: 
fundamental change for the better in party style and prevailing social practices, and 
control over the investment scale on fixed assets. We must bear in mind the lessons 
of history and respond to the central authorities’ repeated calls to control the in- 
vestment scale on fixed assets in order to consolidate the hard-won excellent situa- 


tion today. 
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Comrade Xiang Nan said: We must encourage healthy practices and suppress evil ten- 
dencies. We have reached a consensus of opinion on the situation; we have discovered 

and analyzed a number of problems in the early stage for the benefit of the next 

campaign and further development of the excellent situation of reform, opening to 

the outside world, and enlivening the domestic economy. Analyzing negative phenomena 

in reform does not mean that we want to discard reform but that we want to remove 

obstacles to reform. 


In his speech, Comrade Hu Ping said: The policies of carrying out reform, opening to 
the outside world, and invigorating the domestic economy have been smoothly implemented 
in Fujian over the past few years, and the mainstream party style and prevailing social 
practices have been good. However, problems indeed exist. He listed a number of mani- 
festations of unhealthy tendencies in the economic field such as tax evasion; arbitrary 
collection of fees; unwarranted apportionment of expenses; unauthorized price hikes; 
businesses run by party and government organizations; production of inferior and defec- 
tive goods to the detriment of the masses; violation of professional ethics; fraud, 
extravagance, and waste; speculation and profiteering; smuggling and trading in smug- 
gled goods; misuse of foreign exchange; and bribe taking. He said: Some of these are 
unhealthy practices, while others are violations of law and discipline or crimes. Al- 
though different in nature, they are committed under the pretext of "opening to the 
outside world, carrying out reform, and enlivening the economy. They involve a large 
number of offices and departments and are closely related to unhealthy party style. 
They have produced numerous cases of encroaching on the interests of the country and 
the people; alienating the party and the government, including enterprises, from the 
masses; and creating tensions between cadres and people and between the party and the 
people in some localities. He stressed: We must concentrate efforts on changing 
party style and prevailing social practices in the next 2 years. Most importantly, 

we must intensify ideological and political education and earnestly organize study of 
the guidelines of the National Conference of Party Delegates in order to achieve unity 
in thinking on the basis of the guidelines. 


In his speech, Comrade Jia Qinglin said: The most important thing in correcting party 
stvle is to earnestly carry out party building. We must change the situation in some 
localities and departments in which party organizations pay attention only to adminis- 
trative work while neglecting political work, party building, and ideological educa- 
tion among party members. 


Comrade Jia Qinglin said: In correcting party style, we must start with leading 
organs and leading cadres. We must also strengthen the building of grass-roots party 
organizations, especially party branches in rural areas. 


In his speech, Comrade Gao Hu put forth a 4-point proposal to bring about a fundamental 
change for the better in party style and prevailing social practices: 1) We must 
achieve unity in understanding and thinking regarding the situation. 2) We must 
thoroughly understand the building of spiritual civilization. 3) We must conduct education 
in party spirit and discipline and correcting party style among all party members and 
attach great importance to studying the theory of Marxism-Leninism in order to enhance 
party members’ party spirit and political awareness. 4) We must step up ideological 

and political work and correct the situation in which party organizations neglect 

party building and lack strict discipline. 
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HAN PEIXIN, GU XIULIAN ADDRESS COLLEGE STUDENTS 


0W040042 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 2 Nov 85 


[Excerpts] Han Peixin, secretary of the provincial party committee, and Gu Xiulian, 
governor of the province, visited Nanjing University and the Nanjing College of 
Engineering separately on the afternoon of 2 November, They spoke to teachers and 
students there on how to study and implement the guidelines of the National Conference 
of Party Delegates and other questions of common concern to them. Their speeches were 
entitled: On the Current Situation, Policies, and Tasks and On the Reform of the 
Economic Structure. 


On the question of prices, which people have been talking a lot about, Han Peixin dis- 
cussed the principal and secondary aspects of the current situation. He pointed out: 
The reform of the price system has promoted production, which is a principal aspect of 
the current situation. But attention should also be paid to wantonly raising prices, 
and we must not let such a secondary aspect of the situation become a major problem. 
After dealing with prospects for the reforms, Comrade Han Peixin set four requirements 
for college students in connection withtheir .esponsibilities. He called on the college 
students to be masters of the times and, as such, to share the burdens of the state; 
criticize their schools for their shortcomings in work and help them correct such short- 
comings; to vigorously take part in reform and be clearheaded and selfless; to acquire 
true knowledge and abilities and be both socialist-minded and professionally proficient 
in order to render service to the motherland; and to value and maintain the excellent 
situation characterized by stability and unity. In her speech, Governor Gu Xiulian 
said: We should put the reform of the economic structure above all other work. It is 
wrong to blame the reform for present problems. She called on the students to work 
together to effectively carry out the reform, to do a good job in the building of 
socialist material and spiritual civilization, and to maintain the political situation 
of stability and unity. 


JIANGXI CPC COMMITTEE SESSION ENDS 2 NOV 


0W040548 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 2 Nov 85 


[Excerpts] The Second Enlarged Plenary Session of the Eighth Jiangxi Provincial CPC 
Committee concluded in Nanchang this afternoon after successfully completing its 
agenda. Wan Shaofen, secretary of the provincial party committee, made a speech 
summing up the meeting. During the 6-day session, those present further studied the 
guidelines laid down by the National Conference of Party Delegates, the 4th and 5th 
Plenary Sessions of the 12th CPC Central Committee, and the State Council-sponsored 
forum of provincial, municipal, and autonomous regional principal responsible comrades. 
With the province's actual conditions in mind, they particularly discussed tentative 
ideas about the Seventh 5-Year Plan for the province and arrangements for its economic 
work for the next 2 years, They also discussed the question of stepping up the build- 
ing of spiritual civilization, the decision to further improve party style, and some 
views onthe strengthening of ideological and political work at present. 


The session was conducted in a democratic atmosphere. In light of actual conditions, 
they said what was on their minds, according to the guidelines laid down by the 
National Conference of Party Delegates. While affirming the excellent situation and 
achievements in work, they realistically analyzed problems in the current economic 
work, especially those in party style and social standards of conduct. They analyzed 
both positive and negative cases and discussed measures for solving such problems. 

By integrating theory with practice, they gained a profound understanding of the 
guidelines laid down by the National Conference of Party Delegates, Thus, this 

session was a most rewarding one. At the session's closing meeting on the afternoon 

of 2 November, those present unanimously adopted the Jiangxi Provincial CPC Committee's 


decision to further improve party style. 
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In her speech based on the discussion at the session, Comrade Wan Shafen dealt par- 
ticularly with four questions -- the Seventh 5-Year Plan for the province, the improve- 
ment of party style, the strengthening of ideological and political work, and the work 
for this winter and the coming spring. 


LIANG BUTING INVESTIGATES WEISHAN COUNTY, SHANDONG 


SK020759 Jinan Shandong Provincial Service in Mandarin 2300 GMT 1 Nov 85 


[Excerpts] From 26 to 30 October, Liang Buting, secretary of the provincial CPC 
Committee, and Governor Li Changan led responsible comrades of 24 provincial-level 
departments, commissions, and bureaus to go deeply to Weishan County to conduct inves- 
tigations and research, and to handle affairs on the spot. They put forward measures 
for accelerating the development of (Nansi) Lake. This lake is China's largest fresh 
water lake in the northern region, with an area of more than 1.8 million m, accounting 
for 45 percent of the province's total fresh water area, The lake area is rich in 
aquatic product resources and coal reserves, It has favorable conditions for waterway 
transportation. It is a lake of treasures abounding in gifts of nature. However, 

owing to our failure to give specific guidelines and effective measures for building the 
lake area, the superiority of the lake's natural resources has not been fully displayed. 


Leading comrades of the provincial CPC Committee and government held that all prefec- 
tures and cities throughout the province have underdeveloped areas, Doing a good iob in 
developing (Nansi) Lake will promote the various localities to vigorously solve their 
own problems on their own initiative, give impetus to the province's economic develop- 
ment, and create good conditions for implementing the Seventh 5-Year Plan next year, 


Since last July, Comrades Liang Buting and Li Changan have given instructions on sev- 
eral occasions concerning the development of the lake area, In mid-September Comrade 
Li Changan led some responsible comrades of departments and bureaus to Weishan County 
to conduct initial investigations, and to make preparations for handling official 
business on the spot. The responsible comrades held that the main issue of (Nansi) 
Lake is not helping the poor but development. We should attach primary importance to 
economic development, develop the lake in order to seek treasures, and become pros- 
perous by making full use of the lake. In the guiding principles, we should persist 
in mainly developing lake resources while diversifying the economy in order to 
achieve comprehensive and all-round development. 


Before ending their on-the-spot official work, Comrades Liang Buting and Li Changan 
gave speeches. Comrade Li Changan gave specific opitions on the relevant policies for 
developing the lake, and on science, technology, culture, education, the building of 

the party, ideological and political work, and strengthening leadership. He called 

on the relevant provincial-level departments to enhance their initiative and conscious- 
ness in taking the whole situation into account, in coordinating with one another, 
serving the grass-roots levels, and assuming responsibilities, He also called on them 
to conscientiously implement the matters decided during this on-the-spot investiga- 
tion, and firmly support and grasp the development and building of (Nansi) Lake in 


order to yield actual results. 


In his speech Comrade Liang Buting fully affirmed the achievements in handling offi- 
cial business on the spot. He said: Such a way of doing things is good. It is nice 
to fix a topic for discussions by leaders of the province and various cities, counties, 
departments and regions; to conduct on-the-spot investigations; to raise questions; 

and to solve problems on the spot. It is much better than holding a general meeting 

or issuing documents. It is the best way for overcoming bureaucratism, solving the 
problem of barriers between departments and regions, maintaining close relations 
between the higher and lower levels, and enhancing work efficiency. The CPC com- 
mittees and governments at all levels should adopt such a way of doing things in light 


of their actual situtions, 
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LIN RUO URGES STUDENTS NOT TO ACT 'IMPETUOUSLY' 


HKO20051 Beijing ZHONGGUO XINWEN SHE in Chinese 1517 GMT 31 Oct 85 


[Text] Guangzhou, 31 Oct [ZHONGGUO XINWEN SHE] -- At a forum held in Zhongshan 
University this afternoon, Lin Ruo, secretary of the Guangdong Provincial CPC 
Committee, said: In the past, Dr Sun Yat-sen, the great revolutionary forerunner, 
encouraged young students to do great things, but not to try to become high officials. 

@His remarks are still significant at present. Today, to do great things means to 
make contributions to China's vigorous development and the construction of the four 
modernizations. More than 400 representatives of teachers and students of Zhongshan 
University attended the forum. 


In his speech, Lin Ruo expressed his own views on the present situation. He said that 
since 1980, our country has achieved great success in bringing order out of chaos and 
in carrying out overall economic reform. Guangdong Province has also achieved 
excellent results in its economic construction. The average annual increase rate of 
the province's total industrial and agricultural output value is 11 percent. Although 
Guangdong Province has met with a lot of difficulties this year, total industrial and 
agricultural output value will still continue to increase. At present, the urban 

and rural markets are very prosperous and the people are living and working in peace 
and contentment. It is the best period in over 30 years. 


Lin Ruo said that there is nothing perfect in the world. Along with the implementation 
of the policy of opening up to the world and invigorating the domestic economy, many 
problems will inevitably appear in China. For example, in some areas, the party 

style is not so good, some departments recklessly raise prices, the transport system 

is backward; there is a shortage of electric power; there is a housing problem, and 

so on and so forth. These problems are not surprising. So long as our policy really 
aims at serving the people and we continue to sum up experiences and strengthen 

our administration, these problems will surely be solved in the future. 


Lin Ruo disclosed that in order to improve party style and the mood of society, 
Guangdong Province has punished altogether more than 2,600 economic criminals, of 
whom 29 have been sentenced to death or stay of execution. And a further number of 
criminals are being investigated. Lin Ruo said that Guangdong Province will deal 
strongly with the various kinds of malpractices. On the present international situa- 
tion, Lin Ruo said Our construction of the four modernizations needs a good 
international environment, and friendly relations between China and Japan are of 

vital importance to both the Chinese and the Japanese people and to peace in Southeast 
Asia. Recently, some Japanese militarists have again become active and have done 
things that hurt the feelings of the Chinese people. For this, we should believe that 
CPC Central Committee will adopt a correct policy, and we should not act impetuously. 
We must treasure and preserve the hard-earned situation of stability and unity. 


In conclusion, Lin Ruo said emotionally that he hopes that the teachers will show 
more concern for the growth of the students. They should not only teach the 
students knowledge, but also pay attention to their moral and physical education so 
as to enable them to develop healthily in an all-round way. 


WUZHOU PREFECTURE OFFICIALS DISCIPLINED 


HKO10851 Nanning Guangxi Regional Service in Mandarin 1130 GMT 28 Oct 85 


[Excerpts] The regional Discipline Inspection Commission recently approved the 
decision of the Wuzhou Prefectural CPC Committee in dealing with the malpractice 

of the Wuzhou Prefectural Office of the regional Committee of Foreign Economic 
Relations, which has taken advantage of its power by engaging in commerce to pursue 
private ends. 
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The committee agreed that the unity party group could carry out reorganization. The 
regional Discipline Inspection Commission took party disciplinary action against leading 
cadres concerned and issued a circular on this. 


Since May last year, the Wuzhou Prefectural Office of the regional Committee of Foreign 
Economic Relations had taken the opportunity of opening to the outside world and invig- 
orating the domestic economy by setting up a foreign trade service company under the 
ownership of the collective. The company employed three of its workers' children as 
casual workers. Except for these, the posts of chairman of the board, directors, and 
Manager were taken by leading cadres and office personnel. These were also responsible 
for the business and financial management of the company. Since the establishment of 
the company, leaders of the office had taken advantage of their power and favorable con- 
ditions to borrow 3.37 million yuan from a bank, using the office account number, and 
used foreign exchange of some 1.32 million yuan to engage in commerce. The company dealt 
mainly in the business of blank videotapes and imported 229,450 boxes for sale. They 
did business for 7 months and earned profits of some 902,000 yuan. They then concocted 
various pretexts to privately share, and indiscriminately issue, money and goods on many 
occasions. Investigation revealed that they had privately shared and indiscriminately 
issued 361,003 yuan, distributed 80,000 yuan among themselves in the form of share cer- 
tificates, having already shared out some 280,000 yuan. Each of the 49 cadres and 
workers of the office had received an average of 5,734 yuan. Each of the six leading 
cadres had received an average of 7,778 yuan. 


The regional Discipline Inspection Commission circular points out: Under the pretext 

of reform and invigoration and in the name of a company under ownership of the collec- 
tive, the Wuzhou Prefectural Office of the regional Committee of Foreign Economic Rela- 
tions engaged in commerce to pursue private ends; openly violated state regulations on 
control of foreign exchange; illegally dealt in and spent foreign exchange; and 

imported large quantities of videotapes. After reaping staggering profits, it privately 
shared and indiscriminately issued large amounts of money and goods, impairing the 
interests of the state and people, and corrupting party style. After its malpractice 
was disclosed, leading cadres of the office were slow in awareness; did not carry out 

an investigation on their own initiative; did not make a confession; and did not return 
the money and goods distributed. When the regional Discipline Inspection Commission and 
the Wuzhou Prefectural CPC Committee sent people to carry out an investigation, super- 
vision, and education, they gradually changed their attitude, realized their mistakes, 
and returned what they had unlawfully taken or paid compensation. By the end of June, 
six leading cadres had returned what they had unlawfully taken or paid compensation. 

The whole office had returned some 220,000 yuan, which accounted for 80.5 percent of 

the missing amount. 


To strictly enforce party discipline and correct party style, and to educate and redeem 
the comrades who made mistakes, with the approval of the regional Discipline Inspection 
Commission, the Wuzhou Prefectural CPC Committee has taken a decision on dealing with 
the Wuzhou Prefectural Office of the regional Committee of Foreign Economic Relations as 
follows: 


1. The party group of the office is to be reorganized. 


2. Comrade (Bai Wanshan), former secretary of the office party group, is to be placed 
on probation within the party for 1 year, as a disciplinary measure. Comrade (Chen Ya), 
secretary of the party group as a disciplinary measure. Two comrades, (Mo Guirong), 
deputy director of the office and member of the party group, and (Chu Hao), supervisor 
of the office and member of the party group, are to be given a serious party disciplin- 
ary warning. It is also suggested that serious administrative disciplinary action 
should be taken against the above-mentioned comrades. 
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3. The office is instructed to return to the treasury all money and goods privatedly 
shared, together with all profits made by the company. 


In addition, the Wuzhou Preferectural CPC Committee and the regional Committee of 
Foreign Economic Relations were aware of the fact that the Wuzhou Prefectural Office 

of the regional Committee of Foreign Economic Relations had set up a service company. 
However, they were slow in discovering that they had privately shared, and indis- 
criminately issued, large quantities of money and goods, After they discovered it, they 
did not take effective measures to stop it. They made a bureaucratic mistake and must 
be responsible in leadership. They must conduct a written self-criticism. 


The regional Discipline Inspectien Commission's circular demands: Party organizations 
at all levels and all party members throughout the region must draw a lesson from 

from the mistakes of the Wuzhou Prefectural Office of the regional Committee of Foreign 
Economic Relations, At present, we must seriously study and implement the spirit of 

the National Conference of Party Delegates, and must adhere to the socialist orienta- 
tion. We must grasp the simultaneous building of two civilizations, must further 
strengthen ideological and political work, and must teach the party members to constant- 
ly strengthen party spirit and the sense of organization and discipline. 


HENAN LEADER DISCUSSES SITUATION WITH STUDENTS 


HKO20229 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 1 Nov 85 


[Excerpts] This morning, provincial CPC Committee Secretary Yang Xizong visited 
Zhengzhou University to meet representatives of students and young teachers and chat 
with them on studying and implementing the spirit of the National Conference of Party 
Delegates, the current political and economic situation, and ideological and political 
work in the schools. Everyone held: The current political and economic situation is 
one of the best since the founding of the state, Although there are many problems to 
be solved, none of them is a cause for anxiety. 


In light of questions put by the students, Comrade Yang Xizong said: True patriotism 
is not only expressed in fervor and emotion. We cannot mix up narrow-minded national- 
ism and blind exlcusionism with patriotism. To enable China's science and technology 
to quickly catch up with and surpass the level of advanced countries, we must seize 
the chance of studying in university to acquire scientific knowledge and strive to 
become talented people working for national construction, China can only have pro- 
spects of development if we can see our discrepancies and have a sense of mission and 


urgency. 


Some students asked: Was Secretary Yang a student cadre when he was at university? 
Comrade Yang Xizong said: We were not called student cadres in those days; here were 
student movements. We opposed the KMT reactionaries, Since the formation of the CPC, 
all student movements in China have been carried out under party leadership. 


The students said: Ideological and political work in the universities and colleges 
should be changed to suit the characteristics of young students, Such education should 
be carried out in an appropriate fashion. Comrade Yang Xizong said: Reforms should 

be carried out in themodes and methods of this work. Political studies should be 
attractive and convincing. I do not want to listen to political reports that are 

just copied from books and newspapers and have nothing specific to say. 


BRIEFS 


HUNAN RICE OUTPUT -- The province is expected toreap a bumper harvest from its 28 
million mu of late rice. The average per mu yield is expected to reach more than 750 
jin, an increase of about 40 jin over last year. The total grain output of the pro- 
vince for this year is expected to reach some 48,5 billion jin. [Summary] [Changsha 
Hunan Provincial Service in Mandarin 2300 GMT 29 Oct 85 HK] 
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YANG RUDAI CHATS WITH SICHUAN COLLEGE STUDENTS 


HKO20225 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 2 Nov 85 


[Excerpts] Today's SICHUAN RIBAO frontpages a report by reporters (Yao Shineng) and 

(Let Jian) on provincial CPC Comnittee Secretary Yang Rudai's conversation with students 
on Sichuan University. Yesterday afternoon Comrade Yang Rudai and Comrade Han Bangyan, 
deputy director of the Propaganda Department of the provincial CPC Committee, visited 
Sichuan University to chat with over 40 students and teachers. Comrade Yang Rudai 
earnestly asked: What problems concern you most, and what things give you most satisfac- 
tion and dissatisfaction these days? He wanted to know their problems. 


After (Fu Jinhai) and other students of the history faculty had reported on their study 
of the documents of the National Conference of Party Delegates, the conversation very 
quickly turned to sensitive issues. Some students asked: Why have vegetable prices in 
Chengdu been highly recently; Prices of energy, commodities, and books have also risen. 
Comrade Yang Rudai noted down the students’ questions and answered them one by one. He 
then asked the students’ views on the country's open policy. The meeting became a 
lively affair, with the students striving to get in first with their views and sugges- 
tions. They unanimously held that as a result of the open policy, China has imported 

a great deal of advanced equipment, technology, and management experiences, which have 
spurred the development of the country's economy and the improvement of its technologi- 
cal standards. This is extremely good. They said: China must carry out reforms, and 
reforms require an open policy. We cannot follow again the old path of closing the 
country to international intercourse. We cannot abandon the open policy just because it 
has caused some problems. 


Comrade Yang Rudai gave his own views on the issue. He said: The Qing government pur- 
sued a policy of closing China's doors, with the result that we fell behind. We cannot 
achieve modernization if we close the door. The 3d Plenary Session of the llth CPC 
Central Committee determined the open policy, which has yielded results. Of course, it 
has also caused some problems. For instance, there is bourgeois liberation, blind impor- 
tation, and excessive imports of consumer durables and small autos. After discovering 
these things, the central authorities have taken and are now taking measures to solve 
them. It is completely absurd and infantile to describe normal economic exchanges and 
trade surpluses and deficits between different countries as inflicting and suffering 
economic aggression. 


With the country pursuing an open policy, the economy enlivened, and the situation good, 
why should there be differing views among the masses? Comrade Yang Rudai said: Our 
first task in studying the documents of the National Conference of Party Delegates is 

to deal with the issues of how to view the current situation, the reforms, and the 
building of spiritual civilization. In viewing the situation, we must look at the 
essence, the main currert, and the long term. In this way we will avoid one-sidedness. 


The forum lasted 3 hours. The students still had many things to say to the provincial 
CPC Committee secretary. They felt that the conversation with Comrade Rudai was very 
relaxed and honest, with both achievements and shortcomings and mistakes being aired. 
This was an exchange of ideology and feelings. 


YUNNAN LEADER ADDRESSES COUNTY CPC SECRETARIES 


HKOZ0305 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 31 Oct 85 


[Excerpts] This morning, Pu Chaozhu, secretary of the Yunnan Provincial CPC Committee, 
spoke at the provincial CPC Committee's meeting of county CPC Committee secretaries on 
the question of how to penetratingly study and completely understand the spirit of the 
National Conference of Party Delegates. 
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Pu Chaozhu said: The documents of the National Conference of Party Delegates are numer- 
ous and have substantial contents but their basic spirit is ideologically to correctly 
understand the situation and to strengthen confidence in advance; economically to place 
reform above everything else; politically to be determined to strengthen the building of 
spiritual civilization; and organizationally to do well in cooperation between old and 
young cadres and replacing old with young and to maintain an echelon structure of the 
ranks of cadres. These documents especially emphasize that the whole party must attach 
importance to the building of spiritual civilization. The main viewpoints constituting 
this basic spirit are: 


1. The viewpoint of dialectical materialism is used to correctly understand the situa- 
tion, to persist in reform, and to strengthen confidence in advance. We have such an 
excellent situation today mainly because we have brought order out of chaos and carried 
out all-round reform. 


2. Economically, reform must be placed above everything else. The Seventh 5-Year Plan 
is a plan for all-round reform. The period of the Seventh 5-Year Plan is a crucial 
period of reform. The significance of reform has a bearing not only on the present but 
also on the next 10 years and on the first 50 years of the next century. Therefore, we 
must strive to spend 5 years to complete all-round reform -- an arduous and complicated 
social systems engineering project. If we complete this task, we can basically lay a 
foundation for a socialist economic structure with Chinese characteristics and with 
vitality. All Communist Party members must support reform and must plunge themselves 
into reforn. 


3. Politically, we must be determined to strengthen the building of spiritual civiliza- 
tion. Im accordance with the spirit of the National Conference of Party Delegates, we 
must be determined to strengthen the building of spiritual civilization in four aspects: 
(1) In accordance with the four requirements in the decision of the central authorities 
on party rectification, we must do well in party rectification. (2) We must strengthen 
the party's ideological and political work and, in light of the special features of the 
new period, do well in grasping ideological education. (3) We must strictly enforce 
party and government discipline and strengthen the legal system. We must resolutely 
crack down on serious crimes and strictly deal with people who violate party and govern- 
ment discipline, whoever they must be. (4) We must strengthen the building of the 
ideological, theoretical, cultural, journalism, and publishing fronts. These fronts 
must first correct their guiding ideology in work, correctly handle the relations 
between economic and social results, and place social results in the first position. 


4. Organizationally, we must do well in cooperation between old and young cadres and 
replacing old with young to maintain an echelon structure of the ranks of cadres. The 
old and young cadres must study Marxist theory, go deep into reality to conduct 
investigation and study, and learn how to apply the basic Marxist viewpoint to understand 
and solve practical problems so that they can steel themselves and turn themselves into 
real Marxists. 


Today, when Yin Jun, member of the Yunnan Provincial CPC Committee Standing Committee 
and Secretary of the provincial Discipline Inspection Commission, spoke at the provincial 
CPC Committee's meeting of county CPC Committee secretaries, he emphatically pointed 
out: Strengthening education in party spirit and strictly enforcing party and govern- 
ment discipline is a basic measure for correcting party style. To really improve party 
style, it is necessary to strictly enforce discipline. Facts have proved that making 
full use of positive and negative typical materials to conduct education in party and 
spirit is an effective method. 
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After Comrade Yin Jun cited expressions of current unhealthy trends within the party 
in our province, he pointed out: The tasks of party discipline inspection work are: 
1) to strengthen investigation and study and persist in seeking truth from facts; and 
2) to be bold in work, in control, and confronting tough issues. In dealing with a 
person who seriously violates discipline and the law and commits a crime, no matter 

of what level he is, no matter whether he is an old or young cadre, no matter whether 
he is a cadre in the first or the second line, and no matter how strong his backing 

is and how great his boss is, we must clearly investigate the facts and seriously deal 
with them one by one. 


In conclusion, Comrade Yin Jun put forward the following views on strengthening party 
discipline inspection work at all levels in our province: 


1. In compliance with the spirit of the recent joint circular of the Central Commission 
for Discipline Inspection and the Organization Department of the CPC Central Committee 
and on the basis of studying the spirit of the documents of the National Conference of 
Party Delegates, the leadership groups of CPC committees at all levels must especially 
spend a certain period of time to conduct a serious comparison and examination of 

the problem in grasping the building of spiritual civilization and the building of 

party style and, in light of the situation, formulate plans and measures to ensure a 
basic improvement of party style by 1987. 


2. It is essential to step up the work of investigating and dealing with all current 
big and serious cases, to investigate and straighten out all kinds of companies, and to 
respectively deal with them on their merits in accordance with the relevant regulations 
of the central authorities and the State Council. 


3. CPC committees at all levels must further strengthen leadership over the discipline 
inspection commissions, strengthen the ideological and organizational building of 
discipline inspection commissions at all levels, enhance the combat effectiveness of 

the committees, and make still greater efforts to basically improve party style. 
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SUNG CHANG-CHIH: TAIWAN TO MAKE OWN FIGHTERS 


0W310819 Taipei CHUNG KUO SHI PAO in Chinese 24 Oct 85 p 1 


[Text] According to a dispatch from Taipei, Minister of National Defense Sung Chang- 
chih said on 23 October: The work of the government is actively developing its own 
high-performance fighters to cope with the future situation in the Taiwan Strait is 
progressing successfully and according to schedule. It is expected that the govern- 
ment will complete the manufacture of its own new fighter planes in the early 1990's 
and have the planes commissioned in the Air Force. 


Sung Chang-chih made this remark in his report to the National Defense Commission of 
the Legislative Yuan yesterday. He said: To develop high-performance fighter planes, 
we need engineers, technology, time, patience, and large funds. Developing a new 
fighter plane requires more than one billion U.S. dollars. We need 5 to 7 years for 
the development stage, and when you add actual production time, it takes about 10 
years to deploy a fighter plane. Therefore, it is expected that we will be able to 
see new-type fighter planes of our own design in the early 1990's and commission them 
in our Air Force. 


Sung Chang-chih also said: We understand that the development of a high-performance 
figh, 2r plane involves many key technical issues. Therefore, for many years, the 
Ministry of National Defense has pooled the wisdom and skills of all scientific and 
technological personnel in the country and overcome difficulties in researching and 
developing the new fighter plane in order to complete this project at an earlier date. 
For the security and survival of the state, the Ministry of National Defense has full 
confidence in fulfilling this arduous task. 


Sung Chang-chih emphatically pointed out: To develop a high-performance fighter plane 
is one of the major targets of the national defense industry. In the past, research 
units for national defense had successfully developed trainers of all types by relying 
on their own efforts such as the Chiashou junior trainer in the early stage, the 
Chunghsing basic trainer, the recent T-3 jet trainer and the AI-3 Leiming fighter and 
so on. These planes are just as good, if not better than similar aircraft in the 
world. All this shows that we have a solid foundation in developing and building 
aircraft. 


In conclusion, Sung Chang-chih said: Considering the fact that the development of a 
high-performance fighter plane involves many issues of advanced technology, our plan 
in developing the fighter plane is successfully progressing as scheduled. Consider- 
able achievements have been made in the development of the fuselage, engine, radar, 
electronic equipment and weaponry system. We believe that this fighter plane is defi- 
nitely able to meet future performance requirements in battle. 


Sung Chang-chih pointed out: The Communist bandits are becoming more ambitious 
with each passing day. Although the Taiwan Strait is now quite calm, the situation 
may suddenly become tense and the flame of war may break out at any time. 


The Communist bandits have played their tricks well in recent years in carrying out 
their work on the united front, raising a hue and cry of "peaceful reunification" 

and the "one country, two systems" concept to mislead world public opinion. However, 
they have never given up their aim to invade Taiwan by force. Our forces of the three 
services have realized that there is no danger when there is preparedness. They have 
devoted themselves to strengthening preparedness and renewing their weapons so that 

we can further improve our combat effectiveness and modernize our weapons. At the 
same time, we are making positive efforts to develop various types of weapons so as 

to achieve our goal of developing advanced science and technology at an earlier date. 
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